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People can debate the reasons for the 2018 U.S. economic expansion — but however
you view it, it’s a welcome relief. After several years of 2% or less annual GDP
growth, the once unthinkable 3% rate is being achieved, and now some forecasters
are saying 4% real growth is achievable.

Tax rate cuts in late 2017 and deregulation have certainly helped corporate profits,
which are growing at a 15-20% annual rate, while consumer optimism has surged.
One has to hope potential trade wars and other foreign policy disputes don’t derail
these exceptional developments. With the unemployment rate below 4% and headed
lower, there is a shortage of workers with some 6 million jobs now going unfilled.
These statistics lead us to believe that the strong economy has sustainability.

The capital markets have obviously taken notice of the spreading prosperity, as asset
prices have appreciated smartly. The Ave Maria Mutual Funds have participated, as
outlined herein by each of the Funds’ portfolio managers.

As always, we seek to meet each Fund’s investment objective, as expressed in the
prospectus, and do it in a morally responsible way.

Thank you for investing in these pro-life, pro-family mutual funds.

Sincerely,

George P. Schwartz, CFA

Chairman & CEO
June 30, 2018
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AVE MARIA VALUE FUND
PORTFOLIO MANAGER COMMENTARY
(Unaudited)

Dear Fellow Shareholders:

The Ave Maria Value Fund (the “Fund”) had a total return of 3.54% for the
six-month period ended June 30, 2018 compared to 3.49% for the S&P MidCap
400 Index (the “Index”). The Fund performed well for the one-year period
ended June 30, 2018, with a total return of 15.90% compared to 13.50% for
the Index. That performance placed the Fund in the 11th percentile out of 456
funds in Morningstar’s Mid-Cap Blend category based on total return. The
Fund’s recent outperformance is notable, given our value-laden portfolio and
considering the ongoing underperformance of value stocks compared to growth
stocks. For the first 6 months of 2018, the S&P 500 Value component returned
-2.22% compared to 7.28% for the Growth component.

The Fund’s best performing security this year is Texas Pacific Land Trust (the
“Trust” or TPL), which is also the Fund’s largest holding. You may recall that
we initiated our position just over two years ago at $170. Today, the share
price is over $700, and we believe considerable upside remains. The Trust owns
nearly 900,000 acres of land in West Texas — in the heart of the Permian Basin
— which has become the epicenter of the U.S. oil fracking boom. The Trust
generates revenue primarily from oil & gas mineral rights, a rapidly expanding
water rights business, and periodic land sales. Remarkably, TPL produces a
91% pre-tax profit margin and a 160% return on equity, with a zero-debt balance
sheet. In 2017, revenue and earnings grew 121% and 109%, respectively. TPL
has the potential to achieve out-sized revenue and earnings growth for many
years to come.

We initiated a position in Madison Square Garden Company (MSG) late
last year and thus far the results have been favorable, as the stock price has
increased more than 48% this year. MSG owns and operates professional
sports teams (New York Knicks, New York Rangers), various athletic and
entertainment venues (Madison Square Garden, The Forum in L.A., Radio
City Music Hall), and other entertainment productions (the Rockettes). MSG
recently announced plans to separate the company’s sports businesses from
the entertainment businesses. Based upon its diverse portfolio of iconic and
irreplaceable assets, the shares are still trading at a significant discount to our
intrinsic value estimation.



AVE MARIA VALUE FUND
PORTFOLIO MANAGER COMMENTARY
(Unaudited) (Continued)

The Fund’s five best performing securities in the first half of this year were:

YTD
Company Industry Return
Texas Pacific Land Trust Real Estate 56.87%
Madison Square Garden Company Leisure 48.49%
Avid Bioservices, Inc. Biotechnology 30.01%
Noble Energy, Inc. Oil & Gas Exploration 21.86%
HEICO Corporation Aerospace Products 20.60%

The main detractors from performance were consumer-oriented companies in
the airline, retail, and consumer products sectors. American Airlines Group, Inc.
and Delta Air Lines, Inc. have been weak performers in recent months. The fear
of rising energy prices has dampened investor enthusiasm in the airline sector.
We believe American and Delta are strong franchises and attractively priced,
as both stocks trade for 9x 2018 estimated earnings, and those earnings should
grow next year. Qurate Retail, Inc. (formerly known as Liberty Interactive
QVOQ), is the leading TV, video, and Internet commerce retailer that owns
QVC and the Home Shopping Network. Qurate’s stock price was down 23%
in the first half of the year, as it transitions from a complicated tracking stock
structure to a traditional asset-backed stock. The company is growing modestly
and generates strong free cash flow, which is primarily used to repurchase
shares. We believe Chairman John Malone to be a good capital allocator and
expect Qurate to generate above-average shareholder returns over time.

The Fund’s five worst performing securities in the first half of this year were:

YTD
Company Industry Return
American Airlines Group, Inc. Airlines -26.71%
Qurate Retail, Inc. TV and Internet Retail -22.59%
Gildan Activewear, Inc. Apparel -10.77%
Delta Air Lines, Inc. Airlines -9.59%
Spectrum Brands Holdings, Inc. ~ Consumer Products -3.99%

During the past six months, we liquidated 6 stocks from the portfolio due to
their share prices having reached our estimate of intrinsic value: ANSYS,
Inc., Colfax Corporation, Eaton Corporation plc, Hewlett Packard Enterprise
Company, VF Corporation, and Waters Corporation. We also sold Laboratory
Corporation of America Holdings due to the company violating one of our
moral screens. New positions were established in seven companies that meet
our criteria of owning shares of high-quality businesses, in strong financial
condition, that are selling at discount to our estimate of intrinsic value:



AVE MARIA VALUE FUND
PORTFOLIO MANAGER COMMENTARY
(Unaudited) (Continued)

* Avid Bioservices, Inc. (CDMO) — Avid is a biologic contract
development and manufacturing company that provides a range of
process development and manufacturing services for the biotech and
biopharma industries. Avid’s industry is characterized by high margins,
high return on invested capital, long-term contracts, and high barriers to
entry. The stock is trading at a price substantially below our estimate of
intrinsic value.

e Delta Air Lines, Inc. (DAL) — Delta is one of the largest and best-
managed airlines in the world. In recent years, mid-single digit top-line
growth, along with improving margins has led to record profitability.
For 2018, the company should generate $5.50/share in earnings and
$9.50/share in gross cash flow. At a recent price of $49 the stock looks
inexpensive, selling for 9x earnings and 5x cash flow. We applaud
management for aggressively repurchasing shares in recent quarters at
such a low valuation.

e KAR Auction Services, Inc. (KAR) — KAR Auction Services is a
leading operator of worldwide vehicle auction services and provides
related services. The company has a long history of growth in sales,
earnings, margins, and free cash flow. Management is top-notch and
shareholder-oriented. Additionally, the company announced that it will
spin-off its salvage auction business, which should be a catalyst for
unlocking value.

» Liberty Media Corporation, Formula One (FWONK) — Formula One
is the leading global automotive sport with an estimated 400 million
fans all over the globe. About 18 months ago, Chairman John Malone
and CEO Greg Maffei hired Chase Carey to run Formula One. Under
his capable leadership, we believe the company has several growth
opportunities, including higher broadcast rights, expanded advertising
and sponsorships, and recently launched digital products and services
aimed at die-hard Formula One fans.

* PG&E Corporation (PCG) — PG&E is the holding company for
Pacific Gas and Electric, a large-cap, California-based electric & gas
utility. Due to uncertain legal liabilities related to northern California
wildfires, the stock price declined from $70 to the $40 range, where we
initiated a position. We believe the shares are unduly depressed and
have substantial recovery potential.



AVE MARIA VALUE FUND
PORTFOLIO MANAGER COMMENTARY
(Unaudited) (Continued)

* Roper Technologies, Inc. (ROP) — Roper designs and develops software,
and engineered products and solutions. Management is highly focused
on cash return on investments and employs an asset-light business
model which minimizes working capital needs and generates strong
free cash flow. The company is a Dividend Aristocrat, having increased
its dividend for 25 consecutive years.

e Spectrum Brands Holdings, Inc. (SPB) — Spectrum Brands is a
leading and highly diversified supplier of household and personal care
products. Major product categories include: batteries, hardware/home
improvement, pet supplies, home/garden goods, and auto care. The
stock is attractively priced based upon various valuation metrics, and
we believe the long-term appreciation potential is substantial.

As always, we’re working tirelessly to find companies that meet our stringent,
value-oriented investment criteria. We continue to believe the Fund contains
many under-valued and under-appreciated stocks. As such, we remain enthused
about the Fund’s future investment prospects.

Thank you for being a shareholder in the Fund.

T M /7'705 s ﬂftﬂ ;7/

Timothy S. Schwartz, CFA Joseph W. Skornicka, CFA
Lead Portfolio Manager Co-Portfolio Manager

(el M Lo

Chadd M. Garcia
Co-Portfolio Manager

Past performance is no guarantee of future results. The Fund received the
following percentile rankings for the 5 and 10 year periods ending 6/30/18,
respectively: 94 out of 329 funds and 83 out of 232 funds in the Morningstar
Mid-Cap Blend category. Rankings are based on total return.



AVE MARIA VALUE FUND
TEN LARGEST EQUITY HOLDINGS*
June 30, 2018 (Unaudited)

Shares Company Market Value % of Net Assets

25,500 Texas Pacific Land Trust ......ccceevvveveeevevenennen. $ 17,731,425 7.0%
195,313  HEICO Corporation - Class A .......cccceeuevrurenee. 11,904,297 4.7%
160,000 InterXion Holding N.V. ..o, 9,987,200 3.9%
440,000 Qurate Retail, InC. ..ocvevveeririeriicieeiereiieies 9,336,800 3.7%
225,000  American Airlines Group, Inc. .......cccovevevruenee. 8,541,000 3.4%
100,000  Spectrum Brands Holdings, Inc. ............c.c....... 8,162,000 3.2%
105,000  Arrow Electronics, InC. .....ccccoevvevevcrecveeinenee. 7,904,400 3.1%

200,000  Liberty Media Corporation - Liberty Formula

One - Series C 7,426,000 2.9%
20,000  AMERCO ......coovirririiiciciceerreeeee 7,123,000 2.8%
200,000 Noble Energy, Inc. ......ccoceeueueueuiiiininininnns 7,056,000 2.8%
*  Excludes cash equivalents.
ASSET ALLOCATION (Unaudited)
Sector % of Net Assets
Consumer Discretionary 18.0%

Consumer Staples ...... 8.1%
Energy ....cccoovnnnne 12.0%
FINANCIALS ..ottt 11.0%
Health Care .....c.c.ovvviiceieiiccc et 2.8%
Industrials .......c.cocevrennee 21.5%
Information TEChNOIOZY .......cvueueururiiieieieiei e 12.4%
MALETIALS ...ttt 2.4%
Real Estate .. 1.7%
UBIIEIES eovuvevieetescteeeteicie ettt ees 0.8%
Money Market Funds, Liabilities in Excess of Other ASSets ..........ccoccveuvennees 9.3%

100.0%



AVE MARIA VALUE FUND
SCHEDULE OF INVESTMENTS
June 30, 2018 (Unaudited)

COMMON STOCKS — 90.7 % Shares Market Value
Consumer Discretionary — 18.0%
Diversified Consumer Services — 3.7%
Graham Holdings Company - Class B ........cccccevneee. 5,000 $ 2,930,500
ServiceMaster Global Holdings, Inc. * ........c.ccceeueee 110,000 6,541,700
9,472,200
Household Durables — 2.4%
Garmin Ltd. ...ccooooeveiiiiiiieeceeeee e 100,000 6,100,000
Internet & Direct Marketing Retail — 3.7%
Qurate Retail, Inc. * ...ocooviieiiiieceeeeeeeee 440,000 9,336,800
Media — 4.8%
Liberty Media Corporation - Liberty Formula One -
SErIES C F et 200,000 7,426,000
Madison Square Garden Company (The) - Class A * . 15,000 4,652,850
12,078,850
Specialty Retail — 1.7%
AutoNation, InC. * .....ccovivieiiieieece e 50,000 2,429,000
Tractor Supply Company 25,000 1,912,250
4,341,250
Textiles, Apparel & Luxury Goods — 1.7%
Gildan Activewear, INC. ......cccooevveviieiiiiiciceeeeeene 150,000 4,224,000
Consumer Staples — 8.1%
Beverages — 4.9%
Brown-Forman Corporation - Class B .......c.c.ccccceee. 125,000 6,126,250
Coca-Cola European Partners plc ........cccccevveeinnnee 150,000 6,096,000
12,222,250
Household Products — 3.2%
Spectrum Brands Holdings, Inc. .......cccooceoeiieinennne 100,000 8,162,000
Energy — 12.0%
Oil, Gas & Consumable Fuels — 12.0%
Noble Energy, InC. .....ccooeiiiniiniiiieneeeee 200,000 7,056,000
Pioneer Natural Resources Company ........c.c.cccceeeene. 30,000 5,677,200
Texas Pacific Land Trust ........cccoeovvvveviiviicieeienne 25,500 17,731,425
30,464,625
Financials — 11.0%
Banks — 1.4%
Fifth Third Bancorp .......ccececevveenneencnneenneene 125,000 3,587,500




AVE MARIA VALUE FUND
SCHEDULE OF INVESTMENTS
(Continued)

COMMON STOCKS — 90.7% (Continued) Shares Market Value
Financials — 11.0% (Continued)
Capital Markets — 5.0%
Federated Investors, Inc. - Class B ........ccceevvveennenn. 60,000 $ 1,399,200
Interactive Brokers Group, Inc. - Class A .................. 80,000 5,152,800
Moody's COrporation ..........ceceeveeerereerererrsuerenereeneens 35,000 5,969,600
12,521,600
Consumer Finance — 1.7%
Discover Financial Services .......cccocovevvevvivivveeecnneenns 60,000 4,224,600
Insurance — 2.9%
Alleghany Corporation ..........c..cccoeeeeerrreeerneenennenes 10,536 6,057,884
Unico American Corporation * ...........ccceceerereenernnes 173,000 1,366,700
7,424,584
Health Care — 2.8%
Biotechnology — 0.6%
Avid Bioservices, INC. * ......ccoooveviiiieiieceeeeeeeeenne 400,000 1,568,000
Health Care Equipment & Supplies — 2.2%
Zimmer Biomet Holdings, Inc. .....c.ccccocevvininininn. 50,000 5,572,000
Industrials — 21.5%
Aerospace & Defense — 6.8%
HEICO Corporation - Class A .....cccccecevveerreenennnes 195,313 11,904,297
Hexcel Corporation ............ecoeeeeeereeineneesieneesenns 80,000 5,310,400
17,214,697
Airlines — 5.3%
American Airlines Group, Inc. .....c..cccceeveennccninnnee 225,000 8,541,000
Delta Air Lines, INC. ..cccvvvvvviiiiiiiiieeeeecee e 100,000 4,954,000
13,495,000
Commercial Services & Supplies — 1.1%
KAR Auction Services, INC. .....ccooovvvvvveveeviieieieenns 50,000 2,740,000
Electrical Equipment — 2.0%
AMETEK, INC. ..ooovviviiviiiiececreeeceeeeeeee e 70,000 5,051,200
Industrial Conglomerates — 1.7%
Roper Technologies, InC. ......ccccoceoeveineneiinciccnene 15,000 4,138,650
Machinery — 1.8%
Graco, INC. ..ooveeeeeieeeeeeeeeeeeeee e 100,000 4,522,000
Road & Rail — 2.8%
AMERCO ..ot 20,000 7,123,000




AVE MARIA VALUE FUND
SCHEDULE OF INVESTMENTS
(Continued)

COMMON STOCKS — 90.7% (Continued) Shares Market Value
Information Technology — 12.4%
Communications Equipment — 2.3%
ARRIS International plc * ......cccooeeeveinreenreenes 230,000 | $ 5,622,350
Electronic Equipment, Instruments & Components — 4.3%
Arrow Electronics, InC. * ......ocooiviiiiiiiiieieeeeeeee 105,000 7,904,400
AVNEL, INC. oo 70,000 3,002,300
10,906,700
IT Services — 5.8%
Cognizant Technology Solutions Corporation -
CIASS A oot 60,000 4,739,400
InterXion Holding N.V. * ... 160,000 9,987,200
14,726,600
Materials — 2.4 %
Chemicals — 2.4%
Axalta Coating Systems Ltd. * ..o 200,000 6,062,000
Real Estate — 1.7 %
Equity Real Estate Investment Trusts (REITs) — 1.7%
Equinix, INC. .ovoveviirieiiiecceceeeeeeeee 10,000 4,298,900
Utilities — 0.8 %
Electric Utilities — 0.8%
PG&E Corporation ...........cccoeeerenveeenneecnneenennenes 50,000 2,128,000

Total Common Stocks (Cost $172,888,422) ......c.cccovueee.

$ 229,329,356




AVE MARIA VALUE FUND
SCHEDULE OF INVESTMENTS
(Continued)

MONEY MARKET FUNDS —9.5% Shares Market Value
Federated Government Obligations Tax-Managed Fund -

Institutional Shares, 1.70% @ ..........cccocovvvivmrcrrrenrrns 12,044,258 | $ 12,044,258
Federated Treasury Obligations Fund -

Institutional Shares, 1.77% @ ......cc.cccooooovvvcomreireerrrnns 12,007,087 12,007,087
Federated U.S. Treasury Cash Reserves Fund -

Institutional Shares, 1.70% @ ..........ccoooovvrvevmrcireerrr, 41,599 41,599

Total Money Market Funds (Cost $24,092,944) ............

Total Investments at Market Value — 100.2%
(CO8t $196,981,300) .....vovevieeerceeeeeeceeeeeeeceeeeeeeeee s

Liabilities in Excess of Other Assets — (0.2%) .............

Net AsSets — 100.0T0 ........c.ccveveevevereieieieeeeeeereeeenens

*  Non-income producing security.
@ The rate shown is the 7-day effective yield as of June 30, 2018.
See accompanying notes to financial statements.
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$ 24,092,944

$ 253,422,300
(501,700)

$ 252,920,600




AVE MARIA GROWTH FUND
PORTFOLIO MANAGER COMMENTARY
(Unaudited)

Dear Fellow Shareholders:

For the six months ended June 30, 2018, the Ave Maria Growth Fund (the
“Fund”) had a total return of 6.14%, compared with the benchmark S&P 500
Index total return of 2.65%. For the three-year, five-year and ten-year periods
through June 30, 2018, the Fund had a total return of 12.88%, 13.68% and
11.13%, compared with the benchmark total return of 11.93, 13.42% and
10.17%, respectively.

For the first six months, four of the top five return contributors were also among
the Fund’s largest holdings. Unfortunately, Madison Square Garden Company
(MSG) — a position started early in the first quarter of 2018 — was not among
the Fund’s top holdings during this period, when its stock price was up by more
than 45%. MSG recently announced its intent to divide its professional sports
teams and entertainment segments into two distinct entities. MSG owns the New
York Knicks (NBA) and New York Rangers (NHL), plus various entertainment
assets, including Madison Square Garden, which some call the “The World’s
Most Famous Arena.” Professional sports teams are unique assets capable of
strong intrinsic value growth over many years. MSG’s stock price is starting to
reflect this value.

Top Five Return Contributors (YTD Q2 2018)

Contribution
Company to Return
MasterCard, Inc. (MA) +1.03%
Copart, Inc. (CPRT) +0.98%
Madison Square Garden Company (MSG) +0.62%
O’Reilly Automotive, Inc. (ORLY) +0.57%
Visa, Inc. (V) +0.54%

The industrials sector was among the worst performing S&P 500 sectors during
the first half of 2018, and some of our industrials holdings suffered. The Fund
remains invested in four of the top five return detractors listed below. The
exception is Colfax Corporation, which the Fund exited during the second
quarter. Colfax was founded by brothers Mitchell Rales and Steven Rales,
who also founded Danaher, a company that has rewarded investors with strong
returns over many years. Our investment thesis was that Colfax could replicate
Danaher’s success as the company followed the same playbook of acquiring
companies and making them more efficient through the Colfax Business System
(copied from the Danaher Business System). What we didn’t fully appreciate
at the outset of our investment was the amount of time it is going to take for
Colfax to transform its business portfolio — primarily through acquisitions -

1



AVE MARIA GROWTH FUND
PORTFOLIO MANAGER COMMENTARY
(Unaudited) (Continued)

to more attractive end-markets. Seller price expectations remain high, helped
by the flood of private equity money competing with Colfax for acquisitions.
Colfax’s current business portfolio is over-indexed to commodity-related end
markets and the Chinese power generation market, which is in steep decline as
the country addresses pollution concerns.

Top Five Return Detractors (YTD Q2 2018)

Detraction
Company to Return
Colfax Corporation (CFX) -0.47%
Rockwell Automation, Inc. (ROK) -0.36%
3M Company (MMM) -0.35%
Cerner Corporation (CERN) -0.26%
MSC Industrial Direct Company, Inc. (MSM) -0.23%

Our goal remains to purchase shares of exceptional companies at attractive
prices to produce favorable returns over the long run. Our team continues to
spend considerable time searching for companies that fit our quality and price
requirements. We appreciate your participation in the Fund.

With best regards,

B 10 /il v /4
Brian D. Milligan, CFA Richard L. Platte, Jr., CFA

Lead Portfolio Manager Co-Portfolio Manager
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AVE MARIA GROWTH FUND
TEN LARGEST EQUITY HOLDINGS*
June 30, 2018 (Unaudited)

Shares Company Market Value % of Net Assets
123,000 MasterCard, Inc. - Class A .....ccoevevveveevevenennne. $ 24,171,960 4.2%
88,000 O'Reilly Automotive, InC. ......cocvuererrereriececnnnes 24,074,160 4.1%
140,000 Rockwell Automation, InC. .......ccceveevevvenennnnes 23,272,200 4.0%
141,000  Accenture plc - Class A 23,066,190 4.0%
385,000 Copart, Inc. .covoveeveennne 21,775,600 3.8%
155,000  Visa, Inc. - Class A ....coeveivveeieieeeeeeeen 20,529,750 3.5%
233,000  Medtronic ple ...c.cvvveeeeeevririreereieienirecieiereeeee 19,947,130 3.4%
111,000  Moody's COrporation ..........ceeeeeeeerereueeeeeererenne 18,932,160 3.3%
185,000 Lowe's Companies, Inc. .......ccooeveveeieieiecccnnne. 17,680,450 3.0%
320,000 Charles Schwab Corporation (The) 16,352,000 2.8%
*  Excludes cash equivalents.
ASSET ALLOCATION (Unaudited)
Sector % of Net Assets
Consumer DISCIELIONATY .......ccueuevevreriniieieieiriricieieiet sttt sesesesenes 21.9%
CONSUMET STAPIES ..ottt 1.3%
EDNEIZY ottt 0.6%
Financials 6.9%
HEAIth CATC .....ovveevceeteeetetet ettt ae s nan 8.1%
INAUSLIIAIS oviviiiiiiiieetet ettt 29.5%
Information Technology ........... 19.5%
MaterialS .......coevererererennes 4.3%
Rl ESLALE ....oveveveieiceiietceiece e e 1.0%
Money Market Funds, Liabilities in Excess of Other Assets 6.9%
_100.0%

13



AVE MARIA GROWTH FUND
SCHEDULE OF INVESTMENTS
June 30, 2018 (Unaudited)

COMMON STOCKS — 93.1% Shares Market Value
Consumer Discretionary — 21.9 %
Internet & Direct Marketing Retail — 2.4%
Booking Holdings, Inc. * ......cceovvirireenreenreeee 7,000 | $ 14,189,630
Media — 4.5%
Discovery, Inc. - Series C # .....cccooiieoninerieeneee 175,000 4,462,500
Liberty Media Corporation - Liberty Braves -
SEIIES A ¥ oo 32,000 822,720
Liberty Media Corporation - Liberty Braves -
SErIES C F oot 78,000 2,017,080
Liberty Media Corporation - Liberty Formula One -
SEIIES A ¥ oo 28,500 1,006,335
Liberty Media Corporation - Liberty Formula One -
SEries C F oot 181,500 6,739,095
Madison Square Garden Company (The) - Class A * ..... 35,000 10,856,650
25,904,380
Specialty Retail — 12.7%
AutoNation, INC. # ....ceiviviiieieeeeeeeen 275,000 13,359,500
Lowe's Companies, InC. .......ccccceoeveieeninniiecne. 185,000 17,680,450
O'Reilly Automotive, Inc. * .......ccoeeivveennceines 88,000 24,074,160
Ross Stores, Inc. .....ccoveevvennnne 94,000 7,966,500
TIX Companies, Inc. (The) ......cccovvveenneennccinee 115,000 10,945,700
74,026,310
Textiles, Apparel & Luxury Goods — 2.3%
VEF Corporation ........c.ceceeeererieeneneineneeneieenienees 160,000 13,043,200
Consumer Staples — 1.3%
Beverages — 1.3%
Brown-Forman Corporation - Class B .......c.c.cccceveee. 156,250 7,657,813
Energy — 0.6 %
Oil, Gas & Consumable Fuels — 0.6%
Texas Pacific Land Trust ........ccccevevvevieeneviniieieenne 5,000 3,476,750
Financials — 6.9 %
Capital Markets — 6.1%
Charles Schwab Corporation (The) ........c.cccceeeennneee 320,000 16,352,000
Moody's COrporation ............ceeceeeeveueerereererereeenernenes 111,000 18,932,160
35,284,160
Insurance — 0.8%
Markel Corporation * .........ccccoceeeeereineneeneneenenns 4,500 4,879,575
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AVE MARIA GROWTH FUND
SCHEDULE OF INVESTMENTS
(Continued)

COMMON STOCKS — 93.1% (Continued) Shares Market Value
Health Care — 8.1%
Health Care Equipment & Supplies — 6.2%
Medtronic PIC ....oveevevverieeeereiiieeereeee s 233,000 | $ 19,947,130
Zimmer Biomet Holdings, InC. .....c.coccceoevveinnccnne. 145,000 16,158,800
36,105,930
Health Care Technology — 1.9%
Cerner COrporation * ..........coceeererveeenrneeerneenennenes 183,000 10,941,570
Industrials — 29.5%
Aerospace & Defense — 4.5%
HEICO Corporation - Class A .....cccccccevvveerrcenennnee 181,478 11,061,099
Hexcel COrporation ..........cceoeeereeveeeneeeeenereeenennenes 225,000 14,935,500
25,996,599
Air Freight & Logistics — 3.0%
Expeditors International of Washington, Inc. ............ 110,000 8,041,000
FedEX COrporation ..........coeecevveeeenineeeenrseereneneerenens 20,000 4,541,200
United Parcel Service, Inc. - Class B .........ccoouveenneeen. 45,000 4,780,350
17,362,550
Commercial Services & Supplies — 3.8%
Copart, INC. * ..o 385,000 21,775,600
Electrical Equipment — 6.1%
AMETEK, INC. .ooovviviieiiitieececeeceeeeeeee e 172,000 12,411,520
Rockwell Automation, Inc. ........cccvvveevveveiviviieeinene 140,000 23,272,200
35,683,720
Industrial Conglomerates — 4.8%
3M COMPANY ..euveveiiieieiiirieieierieieiere et 60,000 11,803,200
Roper Technologies, InC. ......ccccoeveveineneiincnicenene 59,000 16,278,690
28,081,890
Machinery — 5.3%
Donaldson Company, Inc. ........cccceeveennecnnecninnnee 190,000 8,572,800
Fortive Corporation 95,000 7,325,450
Graco, INC. ..ooveeeieeeceeceeeeeeee e 329,000 14,877,380
30,775,630
Trading Companies & Distributors — 2.0%
MSC Industrial Direct Company, Inc. - Class A ....... 140,000 11,879,000
Information Technology — 19.5%
IT Services — 15.2%
Accenture plc - Class A ....ccoovveiveneeennecnnecenee 141,000 23,066,190
Broadridge Financial Solutions, Inc. .......ccccoeernene. 40,000 4,604,000
Cognizant Technology Solutions Corporation -
CIASS A oot 198,000 15,640,020
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AVE MARIA GROWTH FUND
SCHEDULE OF INVESTMENTS
(Continued)

COMMON STOCKS — 93.1% (Continued) Shares Market Value
Information Technology — 19.5% (Continued)
IT Services — 15.2% (Continued)
MasterCard, Inc. - Class A 123,000 $ 24,171,960
Visa, Inc. - Class A ..ooovveeeeeeeeeeeeeeeeeee e 155,000 20,529,750
88,011,920
Semiconductors & Semiconductor Equipment — 2.5%
Texas Instruments, INC. ....c..oovvevveveiiiieeiiieceeeeeene 130,000 14,332,500
Software — 1.8%
ANSYS, INC. # o 61,000 10,624,980
Materials — 4.3%
Chemicals — 4.3%
Ecolab, INC. ...ooiieiiiicccee e 100,000 14,033,000
Praxair, INC. .....coooovvieiiieeeeeceeeeeeeee e 69,000 10,912,350
24,945,350
Real Estate — 1.0%
Equity Real Estate Investment Trusts (REITs) — 1.0%
Equinix, INC. .ovoveviiieeiieee e 14,000 6,018,460

Total Common Stocks (Cost $386,783,624) ........cco......

$ 540.997.517

MONEY MARKET FUNDS — 7.6 % Shares Market Value
Federated Government Obligations Tax-Managed Fund -

Institutional Shares, 1.70% @ ........cccooeeeerrvveeeeorirrrnnccen 27444628 | $ 27,444,628
Federated Treasury Obligations Fund -

Institutional Shares, 1.77% @ ........ccoooeeverrrvveeeurirnrnnecen 16,735,182 16,735,182

Total Money Market Funds (Cost $44,179,810) ............

Total Investments at Market Value — 100.7 %
(Cost $430,963,434) .o

Liabilities in Excess of Other Assets — (0.7%) .............
Net Assets — 100.0% ...........ccocovvvevereeereeeeiccceicenns
*  Non-income producing security.

@ The rate shown is the 7-day effective yield as of June 30, 2018.
See accompanying notes to financial statements.
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AVE MARIA RISING DIVIDEND FUND
PORTFOLIO MANAGER COMMENTARY
(Unaudited)

Dear Fellow Shareholders:

Stock prices continued to roll higher during the first half of 2018 with the shares
of the Ave Maria Rising Dividend Fund (the “Fund”) returning 1.69% versus
2.65% on the S&P 500 Index. As in recent quarters, growth stocks significantly
outperformed value stocks.

Year to date, strong contributions to the Ave Maria Rising Dividend Fund
returns came from TJX Companies, Inc. (retail), Moody’s Corporation (credit
rating and other investment services), RPM International, Inc. (building
products), and Cisco Systems, Inc. (technology). Industrial stocks contributed
disproportionately to the weakest performers in the portfolio. Specifically, 3M
Company (diversified manufacturer), Illinois Tool Works, Inc. (diversified
manufacturer), MSC Industrial Direct Company (distributor of industrial
products) and United Parcel Service, Inc. (package delivery). How any stock
behaves in a six-month period is more the product of changing investor
preferences and headline news, than it is any reflection of the underlying
fundamentals of the companies represented by those stocks. As long-term
investors, we remain focused on the underlying realities of the companies held
in the portfolio.

Of significance during the first six months of the year, was the reporting of
individual companies on the impact the Tax Cuts and Jobs Act of 2017 had on
their year-end 2017 reported earnings and their probable new tax rate on a go
forward basis. Because intelligent allocation of capital is one of the criterion
that we use in evaluating managements, this major change in tax law offered a
useful insight into how individual managements prioritize their use of capital.
A number of our companies used the windfall to increase dividends, some to
increase share repurchases, while others “invested” in their employees. Others
announced accelerated capital expenditures, and a few contributed cash to
community foundations.

As our goal is capital appreciation from companies generating a rising stream
of dividends, we are particularly interested in those companies that are using
lower tax rates to meaningfully increase their dividends. Of the 39 companies
held in the Rising Dividend Fund as of June 30th, 20 raised their dividend
during the first six months of the year, 13 by 10 percent or more and 7 by 15
percent or more. Many of those same companies are also stepping up their share
repurchases, which can also have positive implications for shareholder returns.

While there are always reasons for concern (today’s seem focused primarily
upon rising prices and fears of trade wars), most consumers and corporate
managers remain optimistic in their outlooks and that bodes well for sustained

17



AVE MARIA RISING DIVIDEND FUND
PORTFOLIO MANAGER COMMENTARY
(Unaudited) (Continued)

economic growth. In that environment, we expect the companies in the Ave
Maria Rising Dividend Fund to continue generating increased earnings and
dividends.

We appreciate your interest and investment in the Fund.

With best regards,

TS SR e £ Abny

Richard L. Platte, Jr., CFA George P. Schwartz, CFA
Lead Portfolio Manager Co-Portfolio Manager
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AVE MARIA RISING DIVIDEND FUND
TEN LARGEST EQUITY HOLDINGS*

June 30, 2018 (Unaudited)

Shares Company

Market Value % of Net Assets

385,000  Medtronic pIC ....c.ccvereerceerrrireeieieieneneceenenns 3.8%
400,000 Cognizant Technology Solutions Corporation -
CLasS A .o 3.7%
325,000 Lowe's Companies, InC. ......cccoovrrrrerecrennne 3.6%
525,000 RPM International, InC. ........cooovevvevivveverenenee. 3.6%
400,000 Tractor Supply COmpany ..........c.ceceeereerereeeenes 3.6%
320,000 TJX Companies, Inc. (The) ......cccovrererereerennnee 3.5%
205,000 Diageo plc - ADR .....c.cccvveiviniviiniciiciens 3.4%
275,000 United Parcel Service, Inc. - Class B ............... 3.4%
255,000 Zimmer Biomet Holdings, Inc. ........ccccvvennnes 3.3%
420,000 Hexcel Corporation ...........ccccveeuveevvenereeeenn. 3.2%
*  Excludes cash equivalents.
ASSET ALLOCATION (Unaudited)
Sector % of Net Assets
Consumer DISCIELIONATY .......c.ceevevririieerereirinieseieieieereeieietesseseseiesesseesesesens 16.4%
Consumer Staples ............. e 7.7%
Energy ....cococeeveuvnnnnee e 4.6%
Financials ........ et nene 18.5%
Health Care ........cccoeeeeevieieeieeescceeee e 7.1%
Industrials ........ccceevevenenenee e 22.5%
Information Technology ........... e ————— 11.6%
MaterialS .....coovvveverererererererenennnn 6.3%
Money Market Funds, Other Assets in Excess of Liabilities 5.3%
100.0%
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AVE MARIA RISING DIVIDEND FUND

SCHEDULE OF INVESTMENTS
June 30, 2018 (Unaudited)

COMMON STOCKS — 94.7 % Shares Market Value
Consumer Discretionary — 16.4 %
Internet & Direct Marketing Retail — 1.4%
Booking Holdings, Inc. * ......cceovvirireenreenreeee 6,000 | $ 12,162,540
Specialty Retail — 12.1%
Lowe's Companies, INC. .....ccooeveeireeineneeniiceeee 325,000 31,060,250
TJIX Companies, Inc. (The) .... 320,000 30,457,600
Tractor Supply Company ....... 400,000 30,596,000
Williams-Sonoma, InC. .....ccocoveviiviiciiiieceeceeeeenen, 200,000 12,276,000
104,389,850
Textiles, Apparel & Luxury Goods — 2.9%
VEF COrporation ........c.ccceeeereenieeneneineneeneneeesiennes 300,000 24,456,000
Consumer Staples — 7.7 %
Beverages — 4.8%
Brown-Forman Corporation - Class B ........c.cccccveee. 240,000 11,762,400
Diageo plc - ADR ..ot 205,000 29,522,050
41,284,450
Food Products — 2.9%
Mondeléz International, Inc. - Class A ........ccoceuvenee. 600,000 24,600,000
Energy — 4.6%
Energy Equipment & Services — 1.2%
Schlumberger Ltd. .......cccovvvveicinnicinnccnneccneenne 150,000 10,054,500
Oil, Gas & Consumable Fuels — 3.4%
Exxon Mobil Corporation ..........c.ceececevveeerreenennnes 40,000 3,309,200
Royal Dutch Shell plc - Class B - ADR ..................... 360,000 26,154,000
29,463,200
Financials — 18.5%
Banks — 8.6%
BB&T COrporation ........ccceeeeeeeeerieueenesieenerieeennenes 375,000 18,915,000
Fifth Third Bancorp .........cccceeevivieieveeneeeriseeeenan 650,000 18,655,000
PNC Financial Services Group, Inc. (The) ................ 120,000 16,212,000
U.S. BANCOIP .eveeiniieiiiiieieiceeeee e 400,000 20,008,000
73,790,000
Capital Markets — 5.1%
Bank of New York Mellon Corporation (The) .......... 350,000 18,875,500
Moody's COrporation .........c..ceceeeeereeereneereneeenennns 150,000 25,584,000
44,459,500
Consumer Finance — 1.7%
Discover Financial Services .......cccccvvvvevveeivveeecnneenne 210,000 14,786,100
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AVE MARIA RISING DIVIDEND FUND

SCHEDULE OF INVESTMENTS
(Continued)

COMMON STOCKS — 94.7% (Continued) Shares Market Value
Financials — 18.5% (Continued)
Insurance — 3.1%
Chubb Ltd. ..covoviieiiieieiceeeeeeeeeee e 210,000 | $ 26,674,200
Health Care — 7.1%
Health Care Equipment & Supplies — 7.1%
Medtronic plc 385,000 32,959,850
Zimmer Biomet Holdings, Inc. ........ccccocooiininnnnene. 255,000 28,417,200
61,377,050
Industrials — 22.5%
Aerospace & Defense — 3.2%
Hexcel COrporation ..........cccoeeeereereeenreieerereeeneneenes 420,000 27,879,600
Air Freight & Logistics — 3.4%
United Parcel Service, Inc. - Class B ......c..cccceevvennns 275,000 29,213,250
Commercial Services & Supplies — 2.2%
Genuine Parts Company ..........cccoeeeevvieenneenennenes 210,000 19,275,900
Electrical Equipment — 2.2%
Eaton Corporation plC ........ccoeeererveeenieieenirieeenes 250,000 18,685,000
Industrial Conglomerates — 2.4%
3M COMPANY ..vivrieveeiieieiiieieieeeieeeeieseeseeseaeesseseeens 105,000 20,655,600
Machinery — 5.4%
Donaldson Company, IncC. ........cccceveeenneennccnennnes 350,000 15,792,000
Graco, INC. ..cooviieieeiceccceee e 290,000 13,113,800
[llinois Tool Works, Inc. ......cccveveevieveiieiceciciene, 125,000 17,317,500
46,223,300
Road & Rail — 1.0%
Norfolk Southern Corporation ............cccceeeervreenennee 55,000 8,297,850
Trading Companies & Distributors — 2.7%
MSC Industrial Direct Company, Inc. - Class A ....... 275,000 23,333,750
Information Technology — 11.6 %
Communications Equipment — 3.2%
Cisco Systems, INC. ..c.ooueveeiiinieininiinceceeee 640,000 27,539,200
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AVE MARIA RISING DIVIDEND FUND

SCHEDULE OF INVESTMENTS
(Continued)

COMMON STOCKS — 94.7% (Continued) Shares Market Value
Information Technology — 11.6% (Continued)
IT Services — 4.3%
Broadridge Financial Solutions, Inc. .......ccccoeernene. 50,000 | $ 5,755,000
Cognizant Technology Solutions Corporation -
CIASS A oo 400,000 31,596,000
37,351,000
Semiconductors & Semiconductor Equipment — 4.1%
Microchip Technology, Inc. .......ccccceeueeeieecenenenes 175,000 15,916,250
Texas Instruments, INC. ....coceevvvviiiiiiiiiiiiiecceeeeeeeens 175,000 19,293,750
35,210,000
Materials — 6.3 %
Chemicals — 6.3%
Praxair, INC. .....oooovvviiiieieeeeeeeeeeeeeee e 150,000 23,722,500
RPM International, InC. ....cc.coooviiviiiiiiiiiiiicieeeeee 525,000 30,618,000
54,340,500

Total Common Stocks (Cost $632,828,441) .......ccoeueee.

$ 815,502,340

MONEY MARKET FUNDS — 4.9% Shares Market Value
Federated Government Obligations Tax-Managed Fund -

Institutional Shares, 1.70% @ ........ccccooeecrrvvvecenrirnennecen 40,952,222 | $ 40,952,222
Federated Treasury Obligations Fund -

Institutional Shares, 1.77% @ ....ooovvovooeeeeeeeeeeeeeeeeeeenn, 1,627,803 1,627,803

Total Money Market Funds (Cost $42,580,025) ............

Total Investments at Market Value — 99.6 %
(CoSt $675,408,466) .....eeevevereeeeeeeeeeeereeeeeeeeerereeeeenenns

Other Assets in Excess of Liabilities — 0.4% ................

Net AsSets — 100.0% ........cc.ooovveeeeeeeeeeeeieeeeeeeeeeeeeenn

ADR - American Depositary Receipt.

*  Non-income producing security.

(@ The rate shown is the 7-day effective yield as of June 30, 2018.
See accompanying notes to financial statements.
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AVE MARIA WORLD EQUITY FUND
PORTFOLIO MANAGER COMMENTARY
(Unaudited)

Dear Fellow Shareholders:

The Ave Maria World Equity Fund (the “Fund”) had a total return of -0.20% for
the six months ended June 30, 2018 (the “period”). This compared to the return
for the S&P Global 1200 Index (the “Index”) of +0.35%.

Globally, the United States was the place to be for equity investors during the
period, as the U.S. based S&P 500 was up 2.65%, while all other components of
the Index were down (all returns in U.S. dollars). This included Japan at -1.91%
(S&P TOPIX 150) and Europe at -2.83% (S&P Europe 350). Emerging markets
were even weaker (S&P Emerging BMI down 6.05%), notably impacted by a
stronger U.S. dollar. While rising global trade war tension was the overall theme
for the period, the U.S. market was boosted by an especially strong outlook
for corporate earnings, due to a strengthening economy and tax cuts. Smaller
market capitalization stocks, typically more domestically focused and therefore
more insulated from global trade concerns, also generally outperformed larger
market capitalization stocks during the period.

Stock selection in health care & consumer staples helped Fund shareholder
returns during the period. In health care, the announced acquisition of Shire
plc by Takeda Pharmaceutical Company Ltd. provided a boost. We still hold
some Shire, as it is trading at a discount to the proposed purchase price, due
primarily to the amount of debt to be raised and shareholder approvals needed
before closing. Better than expected revenue and order growth along with
margin expansion from its Diagnosis & Treatment Division also led to a nice
stock move by the Dutch holding Royal Philips. In consumer staples, Coca-
Cola European Partners plc was also a strong relative performer in a group
that struggled overall. Our technology sector holdings also helped the Fund,
with shares of MasterCard, Inc., Cisco Systems, Inc. and GDS Holdings Ltd.
all contributing positively. Energy shares Royal Dutch Shell plc and Pioneer
Natural Resources Company also performed well with the backdrop of rising
oil prices.

Our investments in the consumer discretionary and financials sectors held back
performance during the period. Within the consumer discretionary sector, the
weakness was primarily due to Japanese holdings Bridgestone Corporation and
Panasonic Corporation. While part of their weakness was likely related to the
overall Japanese equity market, Bridgestone also reported weaker than expected
results due to sluggish tire sales volume and increases in raw material costs.
This led to reductions in expected earnings estimates, even though management
did not change guidance. Panasonic, on the other hand, reported a stronger than
expected end to their fiscal year and held a positive Investor Relations day in
May. We believe this stock is increasingly attractive and has been down in
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AVE MARIA WORLD EQUITY FUND
PORTFOLIO MANAGER COMMENTARY
(Unaudited) (Continued)

part, due to their battery relationship with Tesla, which has been having auto
production problems. In the financials sector, insurance holdings AXA S.A.
and Chubb Ltd. were both down double-digits during the period. AXA’s shares
were pressured due to its announced acquisition of Bermuda based XL Group,
Ltd. Although we were surprised, like the market, at the size of the transaction,
we are generally positive on the impact to AXA’s business mix.

Two positions were eliminated in the Fund since year end, in favor of what
we believe to be more attractive investment opportunities: Johnson Controls
International plc and WPP plc. Seven new positions were added: Delta Air Lines,
Inc. (airlines), DowDuPont, Inc. (diversified chemicals), GDS Holdings Ltd.
(data processing and outsourced services), First Horizon National Corporation
(regional banks), Liberty Media Corporation - Formula One Group (movies
and entertainment), IQVIA Holdings, Inc. (life sciences tools and services), and
Willis Towers Watson plc (insurance brokers).

As of June 30, 2018, geographic weights in the Fund compared to the S&P
Global 1200 Index, were approximately:

Ave Maria World S&P Global

Equity Fund 1200 Index

Americas 59% 63%
Europe Developed 12% 16%
United Kingdom 14% 7%
Japan 6% 8%
Asia Developed 0% 2%
Asia Emerging 4% 2%
Australasia 0% 2%
Cash Equivalents 5% —

Our focus continues to be on large capitalization, attractively priced stocks of
high quality, global companies, and we believe this will serve shareholders well
over the course of an entire economic cycle. Thank you for your continued
interest in the Fund.

%///«/ﬂlﬂ@/ Kokt C.M«mﬂé

Joseph W. Skornicka Robert C. Schwartz
Lead-Portfolio Manager Co-Portfolio Manager
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AVE MARIA WORLD EQUITY FUND
TEN LARGEST EQUITY HOLDINGS*
June 30, 2018 (Unaudited)

Shares Company Market Value % of Net Assets
37,000 Royal Dutch Shell plc - Class B - ADR ........... $ 2,688,050 4.2%
25,000 Lowe's Companies, INC. ....ccoveveeereerrrenccecennes 2,389,250 3.7%
26,619  Medtronic PIC .....cooveeeeererirereirrieeeeseeeeeens 2,278,853 3.6%
55,000 Mondeléz International, Inc. - Class A ............ 2,255,000 3.5%
30,000 Eaton Corporation plc ........ccceveeereererrereeeeeennes 2,242,200 3.5%

165,000  Panasonic Corporation - ADR ........ccccccceeneee. 2,225,025 3.5%
17,500  Chubb Ltd. ..c.ccoeveiiiiiieeeeeeeceeeen 2,222,850 3.5%
53,500 Coca-Cola European Partners plc .................... 2,174,240 3.4%
18,000  Zimmer Biomet Holdings, Inc. ........cccccceuuneene. 2,005,920 3.1%
82,000 AXAS.A.-ADR 1,997,110 3.1%

*  Excludes cash equivalents.
ASSET ALLOCATION (Unaudited)
Sector % of Net Assets
Consumer DISCIELIONATY .......ccueuevevreriniieieieiriricieieiet sttt sesesesenes 11.8%
CONSUMET STAPIES ..ottt 10.7%
EDNEIZY ottt 8.3%
Financials 18.3%
HEAIth CATC .....ovveevceeteeetetet ettt ae s nan 12.4%
INAUSLIIAIS oviviiiiiiiieetet ettt 11.5%
Information Technology ........... 15.8%
MaterialS .......coevererererennes 4.1%
Real Estate 1.8%
Money Market Funds, Other Assets in Excess of Liabilities 5.3%
_100.0%
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AVE MARIA WORLD EQUITY FUND
SCHEDULE OF INVESTMENTS
June 30, 2018 (Unaudited)

COMMON STOCKS — 94.7 % Shares Market Value

Consumer Discretionary — 11.8 %
Auto Components — 2.1%

Bridgestone Corporation - ADR .......cccccoeerivieeninnnee 69,000 | $ 1,346,535
Household Durables — 3.5%

Panasonic Corporation - ADR ........cccocoieiiiininn. 165,000 2,225,025
Internet & Direct Marketing Retail — 1.3%

Booking Holdings, Inc. * ......cccceoviviinnecnirceinee 400 810,836
Media — 1.2%

Liberty Media Corporation - Liberty Formula One -

SErIES C F ottt 20,000 742,600

Specialty Retail — 3.7%
Lowe's Companies, InC. .....cccooeoeveneinennincccnene 25,000 2,389,250

Consumer Staples — 10.7%
Beverages — 7.2%

Coca-Cola European Partners plc .........cccccvveeennnnee 53,500 2,174,240
Diageo plc - ADR ..o 12,500 1,800,125
Heineken N.V. - ADR 12,000 602,400
4,576,765
Food Products — 3.5%
Mondeléz International, Inc. - Class A .......ccceeeeeeeen. 55,000 2,255,000
Energy — 8.3%
Energy Equipment & Services — 1.4%
Schlumberger Ltd. .......cccovveveiinniinecneeeceiene 13,700 918,311
Oil, Gas & Consumable Fuels — 6.9%
Exxon Mobil Corporation ..........c.cceceeeeeneerenecnnenns 10,000 827,300
Pioneer Natural Resources Company ........c.c.ccceeveeeee 4,700 889,428
Royal Dutch Shell plc - Class B - ADR ..................... 37,000 2,688,050
4,404,778
Financials — 18.3%
Banks — 4.0%
Citigroup, INC. .vevevrieiiiieeieeec e 26,000 1,739,920
First Horizon National Corporation ............c.cc.eeue... 45,000 802,800
2,542,720
Capital Markets — 3.7%
Bank of New York Mellon Corporation (The) .......... 21,500 1,159,495
Brookfield Asset Management, Inc. - Class A .......... 30,000 1,216,200
2,375,695

26




AVE MARIA WORLD EQUITY FUND
SCHEDULE OF INVESTMENTS

(Continued)
COMMON STOCKS — 94.7% (Continued) Shares Market Value
Financials — 18.3% (Continued)
Consumer Finance — 2.4%
Discover Financial Services ........ccccoevveevvvvecveceeennnne 22200 | $ 1,563,102
Insurance — 8.2%
AXA S.A. - ADR oo 82,000 1,997,110
Chubb Ltd. ..o 17,500 2,222,850
Willis Towers Watson plc .......ccceoeveneneincnecnene 6,500 985,400
5,205,360
Health Care — 12.4%
Biotechnology — 2.0%
Shire plc - ADR ....coiiiiiieceeeeeeeeene 7,500 1,266,000
Health Care Equipment & Supplies — 9.1%
Koninklijke Philips N.V. ...ccoooiiiieiieeeeeee 36,064 1,524,425
Medtronic plc 26,619 2,278,853
Zimmer Biomet Holdings, Inc. ........ccccocooiininninnnne. 18,000 2,005,920
5,809,198
Life Sciences Tools & Services — 1.3%
IQVIA Holdings, INC. * ...ooveveeeieieieiereieieieieieeeieienenes 8,000 798,560
Industrials — 11.5%
Aerospace & Defense — 1.8%
Hexcel Corporation ............cccceceeeeereeineneenieneenenns 17,500 1,161,650
Airlines — 2.9%
Delta Air Lines, INC. c...oovvevviiieiiiciicecceeeeeeeeeeee 37,000 1,832,980
Electrical Equipment — 3.5%
Eaton Corporation plC ........ccoeeeereeveeenrreenirieeeeenes 30,000 2,242,200
Industrial Conglomerates — 1.5%
Siemens AG - ADR ..o 14,000 922,390
Road & Rail — 1.8%
Canadian National Railway Company .......c...cccceeeeee. 14,000 1,144,500
Information Technology — 15.8%
Communications Equipment — 2.0%
Cisco Systems, INC. ..c.ccovvvveirniccinicinccrrecnee 29,500 1,269,385
Electronic Equipment, Instruments
& Components — 2.1%
TE Connectivity Ltd. ......ccccovveerneiinnccnnccinee 15,000 1,350,900
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AVE MARIA WORLD EQUITY FUND
SCHEDULE OF INVESTMENTS

(Continued)
COMMON STOCKS — 94.7% (Continued) Shares Market Value
Information Technology — 15.8% (Continued)
Internet Software & Services — 1.2%
Tencent Holdings Ltd. - ADR ....c.coceiviviiinirceiee 15,000 | $ 753,750
IT Services — 5.9%
Accenture plc - Class A ..o 8,000 1,308,720
GDS Holdings Ltd. - ADR * 3,000 120,270
InterXion Holding N.V. * ... 12,000 749,040
MasterCard, Inc. - Class A ......oovevevevviecieeeeeeeeeeenns 8,000 1,572,160
3,750,190
Semiconductors & Semiconductor Equipment — 4.6%
Taiwan Semiconductor Manufacturing
Company Ltd. - ADR 43,500 1,590,360
Texas Instruments, INC. ...ocoevvvuviiviiiiiiiecieeeeeeeeee 12,500 1,378,125
2,968,485
Materials — 4.1%
Chemicals — 4.1%
Axalta Coating Systems Ltd. * .....ccoccoevveienneiennne 20,000 606,200
DowDuPont, INC. ...ooovviiiiiiceieeeeeeeee e 30,000 1,977,600
2,583,300
Real Estate — 1.8%
Equity Real Estate Investment Trusts (REITs) — 1.8%
Equinix, INC. «ooveveeiiieiieeeee e 2,700 1,160,703
Total Common Stocks (Cost $50,741,905) .......ccoeveuvenenene $ 60,370,668

28




AVE MARIA WORLD EQUITY FUND
SCHEDULE OF INVESTMENTS
(Continued)

MONEY MARKET FUNDS — 5.2% Shares Market Value
Federated Government Obligations Tax-Managed Fund -

Institutional Shares, 1.70% @ .......cccoovvmmmmrrrrviirnnnenrinns 3,008,290 | $ 3,008,290
Federated Treasury Obligations Fund -

Institutional Shares, 1.77% @ w...ooooveooeeeeeeeeeeeeeeeeenn, 286,823 286,823

Total Money Market Funds (Cost $3,295,113) ..............

Total Investments at Market Value — 99.9 %
(Cost $54,037,018) .ovveeeieeiceeieeeeeeeeeeeeeeee s

Other Assets in Excess of Liabilities — 0.1% ................

Net AsSets — 100.0T0 .........oovveeveeveeereieieieeeeeeereeeeens

ADR - American Depositary Receipt.

Non-income producing security.
@ The rate shown is the 7-day effective yield as of June 30, 2018.
See accompanying notes to financial statements.

$ 3295113

$ 63,665,781
69,948

$ 63,735,729

SUMMARY OF COMMON STOCKS BY COUNTRY

June 30, 2018 (Unaudited)

Country Value % of Net Assets
United States * .....c.ccevvevrvvreereennennn $ 35,162,268 55.2%
United Kingdom 8,913,815 14.0%
Japan ..o 3,571,560 5.6%
Netherlands .....ccccoeovvvvvvviviiiiiieens 2,875,865 4.5%
Canada ........oooveeeieieeeeeeeeeeee, 2,360,700 3.7%
Switzerland ........ccooevveviiiiiiiene, 2,222,850 3.5%
France 1,997,110 3.1%
Taiwan 1,590,360 2.5%
GEIMANY ..oovveeiieeieeciceeereeeeeeeieee 922,390 1.4%
China ..ocoevvevereeeceececeeeeeeee e 753,750 1.2%
TOLAL .ot $ 60,370,668 94.7%

*  Includes companies deemed to be a “non-U.S. company” as defined in the Fund’s prospectus, if a company has

at least 50% of its revenues or operations outside of the United States.

See accompanying notes to financial statements.
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AVE MARIA BOND FUND
PORTFOLIO MANAGER COMMENTARY
(Unaudited)

Dear Fellow Shareholders:

For the six months ended June 30, 2018, the total return of the Ave Maria
Bond Fund (the “Fund”) was -0.13%, compared to the Bloomberg Barclays
Intermediate U.S. Government/Credit Index at -0.97%. A mix of economic
strength and geopolitical fears sent interest rates and stocks on a volatile course
during the first half of 2018.

Interest rates moved upward, with the 10-year U.S. Treasury Note starting the
year yielding 2.41% and finishing the second quarter at 2.85%. The 10-year
Treasury spent some time above the psychological threshold of 3%, then quickly
receded when talks of tariffs and trade wars entered the picture. Additionally,
the flattening of the yield curve has continued to grab the attention of the press
and market participants. While the short-end of the curve is controlled by the
action of the Federal Reserve (“the Fed”), longer-dated rates fluctuate due to
market expectations about future growth and inflation. This is noteworthy,
because the spread between short and longer-dated issues has become tighter,
and most, not all, recessions are preceded by an inversion of the yield-curve
(when short-term rates are higher than longer rates).

The Fed has now increased the Fed Funds rate twice since the beginning of
the year, bringing the rate to the 1.75%-2.00% range. Two additional hikes are
expected this year, taking the rate up to 2.25%-2.50%. The overall economy
looks strong as the labor market is tightening, and the unemployment rate has
fallen to 3.9%. In addition, inflation, less food and energy has been over the 2%
Fed target for more than a quarter and has the potential to become problematic,
should the economy continue to expand.

Corporate credit spreads widened during the first half of the year, as volatility
picked up and the potential of increased debt financed mergers and acquisitions
has caused investors to reassess the effect of weaker corporate balance sheets.
Also, the Trump tax-cuts have enabled companies to repatriate money at a lower
tax rate, and the use of these monies has been a focus for investors. So far, the
common use is for share buybacks, dividends, capital investment, increasing
wages or paying one-time employee bonuses.

In reviewing the performance of the Fund, the three top-performing assets were
the common stocks of RPM International, Inc. (specialty chemicals), Cisco
Systems, Inc. (communications equipment), and VF Corporation (apparel). The
Fund’s weakest-performing assets were the common stocks of 3M Company
(specialty chemicals), Chubb Ltd. (property and casualty insurance), and
Fastenal Company (industrial supplier).
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AVE MARIA BOND FUND
PORTFOLIO MANAGER COMMENTARY
(Unaudited) (Continued)

The Fund continues to be managed in a conservative manner with respect to
interest rate risk and credit risk, having a short duration and high credit quality.
Dividend-paying common stocks continue to play an important role in the Fund,
offering an attractive combination of income and potential capital appreciation.

We appreciate your investment in the Fund.

Sincerely,

Edon A Attt el Mﬁv
Brandon S. Scheitler Adam Gaglio, CFA

Lead Portfolio Manager Co-Portfolio Manager

ZZ B

Richard L. Platte, Jr., CFA
Co-Portfolio Manager
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AVE MARIA BOND FUND
TEN LARGEST HOLDINGS*
June 30, 2018 (Unaudited)

Par Value/
Shares Holding Market Value % of Net Assets
$ 10,000,000  U.S. Treasury Notes, 1.375%, due 12/31/18 .. $ 9,960,937 3.1%
$10,000,000 U.S. Treasury Notes, 1.500%, due 10/31/19 .. 9,875,781 3.1%
45,000 Texas Instruments, InC. ...ccovvvevvvveveceiiienne, 4,961,250 1.6%
$ 5,000,000 U.S. Treasury Notes, 2.000%, due 07/31/20 .. 4,943,945 1.6%
$ 5,000,000 U.S. Treasury Notes, 1.875%, due 02/28/22 .. 4,860,547 1.5%
$ 5,000,000 U.S. Treasury Notes, 1.750%, due 04/30/22 .. 4,829,102 1.5%
$ 5,000,000 U.S. Treasury Notes, 1.750%, due 05/31/22 .. 4,824,805 1.5%
60,000  Royal Dutch Shell plc - Class B - ADR .......... 4,359,000 1.4%
40,000  United Parcel Service, Inc. - Class B .............. 4,249,200 1.3%
50,000  Exxon Mobil Corporation .........c.c.coeeeeeveueneee 4,136,500 1.3%

*  Excludes cash equivalents.

ASSET ALLOCATION (Unaudited)

% of Net Assets

U.S. TREASURY OBLIGATIONS ......cccooviiiiniirneieecieeieseieieese s 47.2%
CORPORATE BONDS
Sector
Consumer DISCIEHONATY .......c.cueueuiiririririririeieieieieee sttt 4.0%
Consumer Staples ............. 8.9%
Energy ....ccccoevvnnnne 2.0%
Financials ........ 0.7%
Health Care 1.1%
Industrials .......cccoeeuenneeee 7.4%
Information Technology ... 2.9%
MaterialS .....ccccoeerervrnennee 2.5%
UHIEIES oottt es 0.7%
COMMON STOCKS
Sector
Consumer DISCIEHONATY .......c.vucuiucuieiieiiiieireie e esacaees 1.1%
Consumer Staples ............. 2.0%
Energy ....ccooevivnnne 2.7%
Financials ........ 3.3%
Health Care 1.1%
Industrials ......ccccceeeuveunees 4.4%
Information Technology ........... 2.4%
IMALETIALS ...vveviieieiieieieiet ettt ettt sesne 2.1%
MONEY MARKET FUNDS, OTHER ASSETS

IN EXCESS OF LIABILITIES .........ccccoooiuiiiinieeenceiceseeeeeeeas 3.5%

100.0%
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AVE MARIA BOND FUND
SCHEDULE OF INVESTMENTS
June 30, 2018 (Unaudited)

U.S. TREASURY OBLIGATIONS — 47.2% Par Value Market Value
U.S. Treasury Bonds — 1.7%
8.125%, due 05/15/21 2,000,000 | $ 2,302,187
8.000%, due 11/15/21 2,500,000 2,928,418
5,230,605
U.S. Treasury Inflation-Protected Notes — 0.7% @
1.125%, due O1/15/21 oo 2,290,380 2,320,076
U.S. Treasury Notes — 44.8%
1.375%, due 07/31/18 2,000,000 1,999,287
1.250%, due 10/31/18 3,000,000 2,992,266
1.250%, due 12/15/18 4,000,000 3,984,375
1.375%, due 12/31/18 10,000,000 9,960,937
1.500%, due 01/31/19 3,000,000 2,987,461
1.500%, due 02/28/19 3,000,000 2,985,352
1.250%, due 03/31/19 3,000,000 2,977,266
1.625%, due 04/30/19 3,000,000 2,982,773
1.500%, due 10/31/19 10,000,000 9,875,781
1.000%, due 11/15/19 3,000,000 2,941,055
1.500%, due 11/30/19 3,000,000 2,959,570
1.625%, due 12/31/19 4,000,000 3,950,312
1.250%, due 01/31/20 3,000,000 2,942,578
1.375%, due 02/15/20 2,000,000 1,964,297
1.375%, due 02/29/20 2,000,000 1,963,047
1.625%, due 03/15/20 3,000,000 2,955,469
1.500%, due 04/15/20 3,000,000 2,946,680
3.500%, due 05/15/20 3,000,000 3,052,734
1.625%, due 06/30/20 3,000,000 2,946,680
2.000%, due 07/31/20 5,000,000 4,943,945
2.625%, due 08/15/20 3,000,000 3,003,867
2.000%, due 09/30/20 3,000,000 2,962,734
1.375%, due 10/31/20 3,000,000 2,918,438
2.625%, due 11/15/20 3,000,000 3,002,930
2.375%, due 12/31/20 2,000,000 1,989,609
1.375%, due 01/31/21 4,000,000 3,877,969
2.000%, due 02/28/21 3,000,000 2,953,242
2.250%, due 03/31/21 4,000,000 3,961,406
1.375%, due 04/30/21 3,000,000 2,898,867
2.125%, due 08/15/21 4,000,000 3,938,125
2.125%, due 09/30/21 3,000,000 2,951,250
2.000%, due 10/31/21 4,000,000 3,916,250
1.500%, due 01/31/22 3,000,000 2,879,883
1.875%, due 02/28/22 5,000,000 4,860,547
1.750%, due 03/31/22 2,000,000 1,933,750
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AVE MARIA BOND FUND
SCHEDULE OF INVESTMENTS
(Continued)

U.S. TREASURY OBLIGATIONS — 47.2%

(Continued) Par Value Market Value
U.S. Treasury Notes — 44.8% (Continued)

1.750%, due 04/30/22 $ 5,000,000 | $ 4,829,102
1.750%, due 05/31/22 5,000,000 4,824,805
2.125%, due 06/30/22 3,000,000 2,935,195
2.000%, due 07/31/22 3,000,000 2,918,672
1.750%, due 09/30/22 4,000,000 3,847,344

141,715,850

Total U.S. Treasury Obligations (Cost $152,032,974) ...

$ 149,266,531

CORPORATE BONDS — 30.2% Par Value Market Value
Consumer Discretionary — 4.0%
Lowe's Companies, Inc., 3.800%, due 11/15/21 ............ $ 1,000,000 $ 1,020,929
Lowe's Companies, Inc., 3.120%, due 04/15/22 ............ 3,000,000 2,992,149
Ross Stores, Inc., 3.375%, due 09/15/24 .........ccoccuv..... 3,000,000 2,962,006
TIX Companies, Inc. (The), 2.750%, due 06/15/21 ...... 2,305,000 2,282,174
VF Corporation, 3.500%, due 09/01/21 ........cccceevrueuenee. 3,500,000 3,531,824
12,789,082
Consumer Staples — 8.9%
Coca-Cola Company (The), 1.650%, due 11/01/18 ....... 1,500,000 1,494,396
Coca-Cola Company (The), 3.300%, due 09/01/21 ....... 2,000,000 2,016,754
Colgate-Palmolive Company, 2.450%, due 11/15/21 .... 3,000,000 2,945,355
Colgate-Palmolive Company, 1.950%, due 02/01/23 ... 2,263,000 2,154,800
Colgate-Palmolive Company, 3.250%, due 03/15/24 ... 795,000 797,712
Dr Pepper Snapple Group, Inc., 3.200%, due 11/15/21 ... 2,000,000 1,973,424
Hershey Company (The), 2.625%, due 05/01/23 ............. 2,831,000 2,745,862
Hormel Foods Corporation, 4.125%, due 04/15/21 ....... 2,564,000 2,631,849
J.M. Smucker Company (The), 3.500%, due 10/15/21 . 2,000,000 2,007,909
Kellogg Company, 4.150%, due 11/15/19 .......ccoceueuenee.e. 2,042,000 2,070,272
Kimberly-Clark Corporation, 2.400%, due 03/01/22 ... 2,311,000 2,246,019
McCormick & Company, Inc., 3.900%, due 07/15/21 .. 2,500,000 2,528,318
McCormick & Company, Inc., 3.500%, due 09/01/23 .. 2,500,000 2,448,716
28,061,386
Energy — 2.0%
Exxon Mobil Corporation, 2.397%, due 03/06/22 ......... 2,000,000 1,955,594
Exxon Mobil Corporation, 3.176%, due 03/15/24 ......... 1,634,000 1,620,031
Occidental Petroleum Corporation,
3.125%, due 02/15/22 ..ooveeeeeeeeeeeeeeeeeeeeeeean 2,940,000 2,932,661
6,508,286
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AVE MARIA BOND FUND
SCHEDULE OF INVESTMENTS
(Continued)

CORPORATE BONDS — 30.2% (Continued) Par Value Market Value
Financials — 0.7 %
Bank of New York Mellon Corporation (The),
2.100%, due 08/01/18 .....ocvveeeeeeeeeeeeeeeeeeeeee 1,000,000 | $ 999,630
U.S. Bancorp, 2.200%, due 04/25/19 .......cccovvvverennne. 1,173,000 1,168,495
2,168,125
Health Care — 1.1%
Stryker Corporation, 4.375%, due 01/15/20 .................. 1,000,000 1,018,655
Zimmer Holdings, Inc., 4.625%, due 11/30/19 .............. 2,310,000 2,355,978
3,374,633
Industrials — 7.4%
3M Company, 2.000%, due 06/26/22 .........cccccevereeennne. 1,073,000 1,030,757
3M Company, 2.250%, due 03/15/23 .....ccccoovevverecrrrnnen 3,000,000 2,879,473
Emerson Electric Company, 5.250%, due 10/15/18 ...... 1,600,000 1,611,761
Emerson Electric Company, 4.250%, due 11/15/20 ...... 2,109,000 2,161,116
Tllinois Tool Works, Inc., 1.950%, due 03/01/19 ........... 2,000,000 1,990,515
Illinois Tool Works, Inc., 6.250%, due 04/01/19 ........... 1,000,000 1,026,678
Norfolk Southern Corporation, 5.900%, due 06/15/19 .. 441,000 452,969
PACCAR Financial Corporation,

1.650%, due O8/11/21 cooveeeeveeeiereceeeeeeeeeeeeeen 3,750,000 3,576,149
Snap-on, Inc., 6.125%, due 09/01/21 .....coceevrireennee 2,000,000 2,173,048
Union Pacific Corporation, 2.250%, due 02/15/19 ........ 2,000,000 1,994,635
United Parcel Service, Inc., 5.125%, due 04/01/19 ....... 1,500,000 1,527,033
United Parcel Service, Inc., 2.350%, due 05/16/22 ....... 2,990,000 2,900,949

23,325,083
Information Technology — 2.9 %
Cisco Systems, Inc., 4.450%, due 01/15/20 ................... 606,000 621,353
MasterCard, Inc., 2.000%, due 04/01/19 ........ccoceve...... 2,000,000 1,991,945
MasterCard, Inc., 3.375%, due 04/01/24 ........ccooeveuen.. 2,300,000 2,294,887
Texas Instruments, Inc., 1.650%, due 08/03/19 ............. 2,000,000 1,975,511
Texas Instruments, Inc., 2.250%, due 05/01/23 ............. 2,500,000 2,389,160
9,272,856
Materials — 2.5%
Ecolab, Inc., 4.350%, due 12/08/21 .....cooevvvveeeeecrennne. 2,292,000 2,365,696
Ecolab, Inc., 3.250%, due 01/14/23 .....ccccovvvvveeverennne. 3,000,000 2,962,324
Praxair, Inc., 2.250%, due 09/24/20 ........cccooevevvveeveeennns 2,000,000 1,969,601
Praxair, Inc., 4.050%, due 03/15/21 ....ccovvvvveeeeerennne. 500,000 511,664
7,809,285
Utilities — 0.7 %
Consolidated Edison Company of New York, Inc.,

6.650%, due 04701719 ..cooveeeeeeeeeeeeeeeeee e 800,000 823,037

Georgia Power Company, 4.250%, due 12/01/19 .......... 1,500,000 1,527,688
2,350,725
Total Corporate Bonds (Cost $97,303,627) .....cccccvvuenee. $ 95,659,461




AVE MARIA BOND FUND
SCHEDULE OF INVESTMENTS
(Continued)

COMMON STOCKS — 19.1% Shares Market Value
Consumer Discretionary — 1.1%
Textiles, Apparel & Luxury Goods — 1.1%
VF COrporation ...........ccceeevevrveeerereiseseeesensnssneesesenes 45,000 | $ 3,668,400
Consumer Staples — 2.0%
Beverages — 2.0%
Coca-Cola European Partners plc .........cccccvveeninnnnee 70,000 2,844,800
Diageo plc - ADR ..o 25,000 3,600,250
6,445,050
Energy — 2.7%
Oil, Gas & Consumable Fuels — 2.7%
Exxon Mobil Corporation ...........ccceceeeevveenereeninenes 50,000 4,136,500
Royal Dutch Shell plc - Class B - ADR ..................... 60,000 4,359,000
8,495,500
Financials — 3.3%
Banks — 2.2%
Fifth Third Bancorp .......c.ccceeeevereeenieeenseenen 90,000 2,583,000
PNC Financial Services Group, Inc. (The) ................ 10,000 1,351,000
U.S. BANCOIP .o 60,000 3,001,200
6,935,200
Diversified Financial Services — 0.5%
Western Union Company (The) ......c.cccevveerrccninnnnee 80,000 1,626,400
Insurance — 0.6%
Chubb Ltd. ..o 15,000 1,905,300
Health Care — 1.1%
Health Care Equipment & Supplies — 1.1%
Medtronic ple .....cceveeeieieiririeicicicieiecceeceeeaes 40,000 3,424,400
Industrials — 4.4%
Air Freight & Logistics — 1.3%
United Parcel Service, Inc. - Class B ......c.cccoovveenenne. 40,000 4,249,200
Commercial Services & Supplies — 1.3%
Genuine Parts Company .........cccoeeeevveeerneenennenes 45,000 4,130,550
Industrial Conglomerates — 0.7%
3M COMPANY .ttt eeeienene 11,000 2,163,920
Trading Companies & Distributors — 1.1%
Fastenal Company .........ccccoeevereeenenineneeneeeeees 70,000 3,369,100
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AVE MARIA BOND FUND
SCHEDULE OF INVESTMENTS
(Continued)

COMMON STOCKS — 19.1% (Continued) Shares Market Value
Information Technology — 2.4 %
Communications Equipment — 0.8%
Cisco Systems, INC. .o.oeveeveiririeiireeeeeseee 60,000 | $ 2,581,800
Semiconductors & Semiconductor Equipment — 1.6%
Texas Instruments, INC. ...ccoveeveuviiviieiiiieiieceeeeeeeeee 45,000 4,961,250
Materials — 2.1%
Chemicals — 2.1%
Praxair, Inc. .....cocvvvvvviieinennn. 20,000 3,163,000
RPM International, InC. ........ccooovvevvviiieciiiieceeeeeene 60,000 3,499,200
6,662,200

Total Common Stocks (Cost $49,240,006) ..........c.cov.....

$ 60,618,270

MONEY MARKET FUNDS — 3.0% Shares Market Value
Federated Government Obligations Tax-Managed Fund -
Institutional Shares, 1.70% ® (Cost $9,521,677) .......... 9,521,677 | $ 9,521,677

Total Investments at Market Value — 99.5%
(Cost $308,008,284) .....voveeviverreriereeereeeeeeeeeee e

Other Assets in Excess of Liabilities — 0.5% ................

Net Assets — 100.0T0 ........c.ccoevveevevereiiirieeeeeieieereerens

ADR - American Depositary Receipt.

$ 315,065,939
1,437,932

$ 316,503,871

@ TInterest rate for this investment is the stated rate. Interest payments are determined based on the inflation

adjusted principal.
®  The rate shown is the 7-day effective yield as of June 30, 2018.
See accompanying notes to financial statements.
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AVE MARIA MUTUAL FUNDS

STATEMENTS OF ASSETS AND LIABILITIES

June 30, 2018 (Unaudited)

Ave Maria
Ave Maria Ave Maria Rising
Value Fund Growth Fund | Dividend Fund
ASSETS
Investment securities:
AL COSE vt $196,981,366 $430,963,434 $675,408,466
At market value (Note 1) ..oovevereererennnnn, $253,422,300 $585,177,327 $858,082,365
Receivable for investment securities sold ............ — — 6,068,051
Receivable for capital shares sold ...........c.cecune.. 61,0623 691,895 424,560
Dividends receivable .........ocooovvveeiveeeeeieiinennne 118,793 187,134 1,188,287
OhET ASSELS .vvvevvvevereeeeeeeteeeee et 20,365 41,185 41,943
TOTAL ASSETS ... 253,623,081 586,097,541 865,805,806
LIABILITIES
Dividends payable ........cceerinenereeeiieceneineinenn. — — 302,096
Payable for investment securities purchased ....... — 3,899,009 1,268,782
Payable for capital shares redeemed .................... 52,217 122,739 598,580
Payable to Adviser (NOe 2) ....cocueveevrervrcrniencnnnne 605,670 1,037,643 1,829,145
Payable to administrator (Note 2) .......ccecveererneee 26,411 58,074 88,570
Other accrued EXPENSES ........c.weevrevrerrersceeerernenne 18,183 27,969 38,254
TOTAL LIABILITIES .....cooovvvveererereerieniennns 702,481 5,145,434 4,125,427
NET ASSETS ... $252,920,600 $580,952,107 $861,680,379
NET ASSETS CONSIST OF:
Paid-in capital ........cocoeeereeeneineineeerecseineienee $179,153,594 $410,315,583 $648,751,004
Accumulated net investment income (loss) .... (83,885) 466,357 55,900
Accumulated net realized gains from
investment tranSactions .............oeveeveevreens 17,409,957 15,956,274 30,199,576
Net unrealized appreciation on investments ... 56,440,934 154,213,893 182,673,899
NET ASSETS ..o $252,920,600 $580,952,107 $861,680,379
Shares of beneficial interest outstanding
(unlimited number of shares
authorized, no par value) .......cccoeevvnenennes 11,699,049 17,772,995 46,224,665
Net asset value, offering price and redemption
price per share (NOte 1) .o...vveeeveereererernennnne $ 21.62 $ 32.69 $ 18.64

See accompanying notes to financial statements.
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AVE MARIA MUTUAL FUNDS

STATEMENTS OF ASSETS AND LIABILITIES

June 30, 2018 (Unaudited) (Continued)

Ave Maria
World Ave Maria
Equity Fund Bond Fund
ASSETS
Investment securities:
$ 54,037,018 $308,098,284
$ 63,665,781 $315,065,939
7937 —
165,212 —
Receivable for capital Shares Sold ..........cocveureeevereeniinerneneeeieeneines 10,340 245,822
Dividends and interest TeCEIVADIE ........cvvvvveirereerererererereee e 116,072 1,635,969
OFNET ASSELS .vvvevevvereveieteteieeereeetet ettt te bt sss st tssensnnas 18,589 34,452
TOTAL ASSETS ..ottt sse st ssssssssnns 63,983,931 316,982,182
LIABILITIES
Dividends payable .........cceeriereueieieiieeiniineieeenise e — 44,410
Payable for investment securities purchased ............ccocvereereereirneeneenee 90,795 —
Payable for capital shares redeemed ..........cocveeevereeninerneeneeeineneins 2,722 147,366
Payable to AdVISEr (NOE 2) ....ceueuuevuerrereeiriineieieiieniseeseisesensessessseeneens 135,759 237,483
Payable to adminiStrator (NOLE 2) ....c..cveeeiererreumerrerieeinienerreresenineeneens 6,075 26,419
Other aCCTUC EXPENISES ...vuvvuvvrererrrmrsrseiiiersensessenseeeseisesensessesseesneenes 12,251 22,633
TOTAL LIABILITIES .....oouovriiiieieieeriesieisissieseesisssess s ssessessnns 248,202 478,311
NET ASSETS ...ttt ssesesnsans $ 63,735,729 $316,503,871
NET ASSETS CONSIST OF:
Paid-in CAPItA] ..ooueeeeeeieiiece e $ 52,050,905 $308,384,674
Accumulated net inveStment iNCOME .........ccovvvvverervereeeeeerererenenens 358,047 57,038
Accumulated net realized gains from investment transactions ........ 1,698,014 1,094,504
Net unrealized appreciation On iNVEStMENLS ..........cc.eeevrevrerserecenees 9,628,763 6,967,655
NET ASSETS ...ttt sasnsens $ 63,735,729 $316,503,871
Shares of beneficial interest outstanding
(unlimited number of shares authorized, no par value) ............... 4,234,474 27,954,011
Net asset value, offering price and
redemption price per share (NOte 1) .......ocveeeverriererrereirerineencene $ 15.05 $ 11.32

See accompanying notes to financial statements.
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AVE MARIA MUTUAL FUNDS
STATEMENTS OF OPERATIONS

For the Six Months Ended June 30, 2018 (Unaudited)

Ave Maria
Ave Maria Ave Maria Rising
Value Fund Growth Fund | Dividend Fund
INVESTMENT INCOME
DivIdends .......ceveeeveeveieereerieniseieseeseesienieians $ 1,437,492 $ 3,012,950 $ 9,948,991
Foreign withholding taxes on dividends ......... (5,040) — (2,300)
TOTAL INCOME ......cooovvvrrrrrierenrinnirninns 1,432,452 3,012,950 9,946,691
EXPENSES
Investment advisory fees (NOt€ 2) .....c.cceveurnnee 1,206,446 1,994,413 3,681,488
Administration, accounting and
transfer agent fees (Note 2) ..... 158,861 328,318 551,884
Postage and Supplies ........c.cocoveveerrercnncen 31,451 63,115 97,106
Trustees’ fees and expenses (Note 2) ...... 42,057 42,057 42,057
Legal and audit fees .........cccoeverevrcreevinenrennes 21,090 31,099 43,228
Registration and filing fees ........c.ccoeeevrreurennce 16,238 26,919 28,107
Custodian and bank service fees .........c..cc.o.... 8,563 16,853 30,563
Insurance expense 5,367 9,371 19,713
Advisory board fees and expenses (Note 2) .... 8,386 8,386 8,386
Printing of shareholder reports ..........ccccveuennee 4215 6,041 7,283
Compliance service fees and
expenses (NOLE 2) ....ouvurerreereeieeeineinrinnes 2,465 5,295 8,690
Other EXPENSES .......ceevrerrerereeurereeserseeereeserenns 11,198 14,726 25,166
TOTAL EXPENSES ......coveriiininiineins 1,516,337 2,546,593 4,543,671
NET INVESTMENT INCOME (LOSS) ......... (83,885) 466,357 5,403,020
REALIZED AND UNREALIZED GAINS
(LOSSES) ON INVESTMENTS
Net realized gains from investment transactions ... 17,458,584 16,014,466 30,199,624
Net change in unrealized appreciation
(depreciation) on iNVESIMENLS «.....eevveeerrerernene (8,530,419) 14,175,805 (14,595,117)
NET REALIZED AND UNREALIZED
GAINS ON INVESTMENTS ..........ccccecune.. 8,928,165 30,190,271 15,604,507
NET INCREASE IN NET ASSETS
RESULTING FROM OPERATIONS ........ $ 8,844,280 $ 30,656,628 $ 21,007,527

See accompanying notes to financial statements.
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AVE MARIA MUTUAL FUNDS
STATEMENTS OF OPERATIONS
For the Six Months Ended June 30, 2018 (Unaudited) (Continued)

Ave Maria
World Ave Maria
Equity Fund Bond Fund
INVESTMENT INCOME
Dividends ......cccoevvverereernnireieieieseenins $ 816,842 $ 797815
Foreign withholding taxes on dividends . (63,962) (250)
Interest ....ooevvvvvvvnnene — 2,429,906
TOTAL INCOME ..ot sissss s sssssesssssnes 752,880 3,227,471
EXPENSES
Investment advisory fees (NOE 2) .......vuueerevmeererreemerineererersersensneeens 300,056 466,174
Administration, accounting and transfer agent fees (Note 2) .......... 39,525 156,316
Postage and SUPPLES ......vevvevrieeencirereriineireieeeeieeiseeessesseseseiees 13,646 39,012
Trustees’ fees and expenses (NOLE 2) .....ceeveerevreeereeneereiererseneneenens 42,057 42,057
Legal and audit fE€S .......ccuevvevriueeerreieriirireieieeeeescseeseieneseiees 14,637 23,216
Registration and filing fE€S .........cveuewverrreerereeereiieeinereirenereneseinens 14,348 21,815
Custodian and bank SErvice fEes ........coovvvmvvrvererieeereeeeeereenenens 2,777 9,082
INSUTANCE EXPENSE ...uvvrvrreeerireereireiseisenieeieiere s sseeseeisessese e ssessseiees 1,457 6,444
Advisory board fees and expenses (NOLE 2) .....c..owevereererrererrneeneenes 8,380 8,380
Printing of shareholder reports ..........cccvveeveuereereeinieneirerereeineinens 1,705 3,033
Compliance service fees and expenses (NOtE 2) .......eeeeerrerrereeenees 674 3,061
OhET EXPENSES ....cvrvrvrrreririeieieaseesensesiseeseeessesseesssisessessessessessssines 8,036 20,109
TOTAL EXPENSES .......oeiiieinieriesineissssseseesisssssss s ssesesssnes 447,304 799,905
Less fee reductions by the Adviser (NOtE 2) ......oveveevrerrererrneencens (52,471) —
NET EXPENSES ...ttt ssssss s ssessesssssnes 394,833 799,905
NET INVESTMENT INCOME ...........cooooririereenreenieiesiesinninns 358,047 2,427,566
REALIZED AND UNREALIZED GAINS
(LOSSES) ON INVESTMENTS
Net realized gains from investment transactions ...........c.c.ceeeeeeveeeneenee 1,698,014 1,094,504
Net change in unrealized appreciation (depreciation) on investments ... (2,177,138) (3,764,622)
NET REALIZED AND UNREALIZED
LOSSES ON INVESTMENTS .......ccoooinerseeneeeeienies (479,124) (2,670,118)
NET DECREASE IN NET ASSETS
RESULTING FROM OPERATIONS ..o $ (121,077 | $  (242,552)

See accompanying notes to financial statements.
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AVE MARIA VALUE FUND

STATEMENTS OF CHANGES IN NET ASSETS

Six Months
Ended Year
June 30, Ended
2018 December 31,
(Unaudited) 2017
FROM OPERATIONS
INEt INVEStMENE LOSS ..vuvveveveriieeirisieieisie et esesans $ (83,885) | $  (747,069)
Net realized gains from unaffiliated investment transactions .......... 17,458,584 19,008,893
Net realized gains from affiliated investment
transactions (INOE 5) ..vevevevieeveveeerereeee s — 19,671
Net change in unrealized appreciation
(depreciation) on unaffiliated iNVeStMENtS .........ocoerevrveerevreennnes (8,530,419) 20,949,778
Net change in unrealized appreciation
(depreciation) on affiliated investments (NOte 5) ......cveueerreverenee — (650,902)
Net increase in net assets resulting from Operations .............ceeeeeeene. 8,844,280 38,580,371
FROM DISTRIBUTIONS TO SHAREHOLDERS (Note 1)
From net realized gains on inveStments ...........ceevereereererereneneens — (18,255,479)
FROM CAPITAL SHARE TRANSACTIONS
Proceeds from shares SOld ............coocueveveireveeerereiceieeee e 12,900,777 17,924,288
Reinvestment of distributions to shareholders .............ccccccovvvevnnene. — 17,330,791
Payments for shares redeemed (18,716,032) (30,281,644)
Net increase (decrease) in net assets from capital share transactions .. (5,815,255) 4,973,435
TOTAL INCREASE IN NET ASSETS ......ccoooiiieeeeeees 3,029,025 25,298,327
NET ASSETS
Beginning of Period ..........cveeeererereeeiniineieieeieesiseisee e seseseiees 249,891,575 224,593,248
End Of PEIiOd ....oovvvieieiieeiicireieie e sieiees $252,920,600 $249,891,575
ACCUMULATED NET INVESTMENT LOSS. .......cccooovieiene. $ (83,885) | $ —
SUMMARY OF CAPITAL SHARE ACTIVITY
Shares SOIA ........cveviueveiieieiee e 599,188 882,065
Shares issued in reinvestment of distributions to shareholders ....... — 826,456
Shares 18deeMEd ........c.ceceveuiveveiireiririeieiieesee et enaee (868,227) (1,487,877)
Net increase (decrease) in shares outstanding ............coeveeevereneences (269,039) 220,644
Shares outstanding, beginning of period 11,968,088 11,747 444
Shares outstanding, end of Period ..........c.cveveereeerrieniirireererninienes 11,699,049 11,968,088

See accompanying notes to financial statements.
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AVE MARIA GROWTH FUND

STATEMENTS OF CHANGES IN NET ASSETS

Six Months
Ended Year
June 30, Ended
2018 December 31,
(Unaudited) 2017
FROM OPERATIONS
Net InVeStment iNCOME .........cvvrvevrerrererererereierereeseseseeresessesesnees $ 466,357 $ 403,610
Net realized gains from investment transactions 16,014,466 41,098,742
Net change in unrealized appreciation (depreciation)
ON ANVESTMENES ..o ceceeseseresesesete st st sesese st sesenennas 14,175,805 58,423,052
Net increase in net assets resulting from Operations .............coeeeeereenee 30,656,628 99,925,404
FROM DISTRIBUTIONS TO SHAREHOLDERS (Note 1)
From net investment iNCOME ............cceuevrvererivevereeererieeeeseseesenaeeas — (404,152)
From net realized gains on inveStMents ........ceeeevereereeerereneneenns — (41,099,822)
Decrease in net assets from distributions to shareholders .................... — (41,503,974)
FROM CAPITAL SHARE TRANSACTIONS
Proceeds from shares Sold .........cccovvveveviviveeeviveeeeceee et 102,504,269 87,271,657
Reinvestment of distributions to shareholders — 39,499,274
Payments for shares redeemed .........cccovvvereenennennee (34,723,922) (53,762,692)
Net increase in net assets from capital share transactions .................... 67,780,347 73,008,239
TOTAL INCREASE IN NET ASSETS ........cocooverereeiereninns 98,436,975 131,429,669
NET ASSETS
Beginning of PEriod .......c..cveeereeeierereiniineieieeeieeiseseeesiesiseiens 482,515,132 351,085,463
End 0f PEIiOd «...ccoveenieeicicie e $580,952,107 $482,515,132
ACCUMULATED NET INVESTMENT INCOME ... $ 466,357 $ —
SUMMARY OF CAPITAL SHARE ACTIVITY
SHares SOIA .....uvvreivrieieieriesires et esesss s sse s nasnsens 3,193,603 2,910,998
Shares issued in reinvestment of distributions to shareholders ....... — 1,277,460
Shares redeemed ..........ovvueeiviveeieeerereeee e (1,089,158) (1,798,958)
Net increase in shares outstanding ..........ocveeveveeeeeeeneereirenereneneenens 2,104,445 2,389,500
Shares outstanding, beginning of period ........c.coeevvrevreeererreeneenee 15,668,550 13,279,050
Shares outstanding, end of Period ..........c.coveuveeereeriererereeernenenes 17,772,995 15,668,550

See accompanying notes to financial statements.
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AVE MARIA RISING DIVIDEND FUND

STATEMENTS OF CHANGES IN NET ASSETS

Six Months
Ended
June 30,
2018
(Unaudited)

Year
Ended
December 31,
2017

FROM OPERATIONS
Net INVeStMENt iNCOME ......uuvvreremrerrenreeeireeieresererereereserseresenserienes
Net realized gains from investment transactions

Net change in unrealized appreciation (depreciation)
ON ANVESIMENLS ..o eeeeeens

Net increase in net assets resulting from Operations .............coeeeeereenee

FROM DISTRIBUTIONS TO SHAREHOLDERS (Note 1)
From net investment iNCOME ........ovvevrureerreereerserrensseieesseessesseseneens
From net realized gains on inveStMents ........ceeeevereereeerereneneenns

Decrease in net assets from distributions to shareholders ....................

FROM CAPITAL SHARE TRANSACTIONS
Proceeds from shares Sold ............cooceveiivereieiereiieieeee e
Reinvestment of distributions to shareholders

Payments for shares redeemed ............covereueuereeeeninenenernnineenens
Net increase (decrease) in net assets from capital share transactions ..

TOTAL INCREASE (DECREASE) IN NET ASSETS .................

NET ASSETS
Beginning of PEriod .......c..cveeereeeierereiniineieieeeieeiseseeesiesiseiens
End Of PEIIO ..ooveriiriiicireircieieeseee e saeeeseiees

ACCUMULATED NET INVESTMENT INCOME ......................

SUMMARY OF CAPITAL SHARE ACTIVITY
SHAES SOI vvvuveveeveeirieiieisiece e nsenaes
Shares issued in reinvestment of distributions to shareholders .......
Shares 1edeemed ........cooereereirirreiesseessee e
Net increase (decrease) in shares outstanding ............cocveeevreeereence
Shares outstanding, beginning of period ........c.coeevvrevreeererreeneenee
Shares outstanding, end of Period ..........c.coveuveeereeriererereeernenenes

See accompanying notes to financial statements.
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$ 5,403,020

$ 10,188,142

30,199,624 48,507,186
(14,595,117) 82,923,856
21,007,527 141,619,184
(5,504,152) (10,053,305)
— (48,508,726)
(5,504,152) (58,562,031)
92,673,611 168,151,569
4,887,224 52,929,138
(221,492,365) (162,678,554)
(123,931,530) 58,402,153
(108,428,155) 141,459,306
970,108,534 828,649,228
$861,680,379 $970,108,534
$ 55,900 $ 157,032
4,968,030 9,503,269
266,023 2,872,973
(11,632,372) (9,119,249)
(6,398,319) 3,256,993
52,622,984 49,365,991
46,224,665 52,622,984




AVE MARIA WORLD EQUITY FUND

STATEMENTS OF CHANGES IN NET ASSETS

Six Months
Ended Year
June 30, Ended
2018 December 31,
(Unaudited) 2017
FROM OPERATIONS
Net InVeStment iNCOME .........cvvrvevrerrererererereierereeseseseeresessesesnees $ 358,047 $ 268,242
Net realized gains from security investment transactions 1,698,014 1,569,274
Net change in unrealized appreciation (depreciation)
ON ANVESTMENES ..o ceceeseseresesesete st st sesese st sesenennas (2,177,138) 6,897,006
Net increase (decrease) in net assets resulting from operations ........... (121,077) 8,734,522
FROM DISTRIBUTIONS TO SHAREHOLDERS (Note 1)
From net investment iNCOME ............ccevevivererreevereeereseeeeeseseesenaeaes — (268,281)
From net realized gains on inveStments ..........coeeeevereereeerermeneneenes — (1,569,522)
Decrease in net assets from distributions to shareholders .................... — (1,837,803)
FROM CAPITAL SHARE TRANSACTIONS
Proceeds from shares Sold .........cocoevvveveiviviveeevieeceeceeeeree s 6,229,589 12,841,841
Reinvestment of distributions to shareholders — 1,682,524
Payments for shares redeemed .........cccoevveerienennennee (4,543,169) (5,280,359)
Net increase in net assets from capital share transactions .................... 1,686,420 9,244,006
TOTAL INCREASE IN NET ASSETS ........cocooververeeiereninns 1,565,343 16,140,725
NET ASSETS
Beginning of Period .......c..cverereeereeeneiniineieeeeieeseseeesieeeseiees 62,170,386 46,029,061
End 0f PEIiOd «...ccoveenieeicicie e $ 63,735,729 $ 62,170,386

ACCUMULATED NET INVESTMENT INCOME ......................

SUMMARY OF CAPITAL SHARE ACTIVITY
Shares SOIA ......vueuriieiriirerieiiriirereeeeisie et
Shares issued in reinvestment of distributions to shareholders .......
Shares redeemed ..........ceveiereuriineueireeieiineireeeieeeseiseie e
Net increase in shares outStanding ..........ecveeveeeeeereneeneenenerenneenens
Shares outstanding, beginning of period .........c.ceevverevrererrerreneenes
Shares outstanding, end of Period ..........c.coveuveeereeriererereeernenenes

See accompanying notes to financial statements.

45

$ 358,047 $ —
409,418 882,753
— 111,352
(298,898) (361,748)
110,520 632,357
4,123,954 3,491,597
4,234,474 4,123,954




AVE MARIA BOND FUND

STATEMENTS OF CHANGES IN NET ASSETS

Six Months
Ended
June 30,
2018
(Unaudited)

Year
Ended
December 31,
2017

FROM OPERATIONS
Net INVeStMENt iNCOME ......uuvvreremrerrenreeeireeieresererereereserseresenserienes
Net realized gains from investment transactions

Net change in unrealized appreciation (depreciation)
ON ANVESIMENLS ..o eeeeeens

Net increase (decrease) in net assets resulting from operations ...........

FROM DISTRIBUTIONS TO SHAREHOLDERS (Note 1)
From net investment iNCOME ........ovvevrureerreereerserrensseieesseessesseseneens
From net realized gains on inveStMents ........ceeeevereereeerereneneenns

Decrease in net assets from distributions to shareholders ....................

FROM CAPITAL SHARE TRANSACTIONS
Proceeds from shares SOl .........cceeeeeneeneeneeernieenereeeseeneiens
Reinvestment of distributions to shareholders
Payments for shares redeemed .........cccoevveerienennennee

Net increase in net assets from capital share transactions ....................

TOTAL INCREASE INNET ASSETS ......ccccovoviiiireneneenne

NET ASSETS
Beginning of PEriod .......c..cveeereeeierereiniineieieeeieeiseseeesiesiseiens
End Of PEIIO ..ooveriiriiicireircieieeseee e saeeeseiees

ACCUMULATED NET INVESTMENT INCOME ......................

SUMMARY OF CAPITAL SHARE ACTIVITY
Shares SOIA ......vueuriieiriirerieiiriirereeeeisie et
Shares issued in reinvestment of distributions to shareholders .......
Shares redeemed ..........ceveiereuriineueireeieiineireeeieeeseiseie e
Net increase in shares outstanding ..........ocveeveveeeeeeeneereirenereneneenens
Shares outstanding, beginning of period ........c.coeevvrevreeererreeneenee
Shares outstanding, end of Period ..........c.coveuveeereeriererereeernenenes

See accompanying notes to financial statements.
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$ 2,427,566

$ 4,095,004

1,094,504 1,780,296
(3,764,622) 5,434,807
(242,552) 11,310,167
(2,370,528) (4,102,344)
— (1,781,882)
(2,370,528) (5,884,226)
48,671,993 99,449,677
2,068,719 5,193,095
(38,858,148) (51,805,590)
11,882,564 52,837,182
9,269,484 58,263,123
307,234,387 248,971,264
$316,503,871 | $307,234,387
$ 57038 | $ —
4,285,343 8,759,908
182,534 456,482
(3,420,884) (4,564,309)
1,046,993 4,652,081
26,907,018 22,254,937
27,954,011 26,907,018




AVE MARIA VALUE FUND
FINANCIAL HIGHLIGHTS
Per Share Data for a Share Outstanding Throughout Each Period

Six Months
Ended Year Year Year Year Year
June 30, Ended Ended Ended Ended Ended
2018 December 31, | December 31, | December 31, | December 31, | December 31,
(Unaudited) 2017 2016 2015 2014 2013
Net asset value at
beginning of period ..........cccc.u.... $ 2088 $ 19.12 $ 1642 § 1997 $ 2121 $ 1778
Income (loss) from investment
operations:
Net investment income (loss) ...... 0.01) 0.06) 0.03) 0.01 0.01) 0.00)@
Net realized and unrealized gains
(losses) on investments ........... 0.75 3.46 2.73 (3.54) 0.63 4.66
Total from investment operations ... 0.74 340 270 (3.53) 0.62 4.66
Less distributions:
From net investment income ....... — — — 0.01) — —
From net realized gains
ON INVEStMENLS ....vovevervrreeriaens — (1.64) — 0.01) (1.86) (1.23)
Total distributions ..........cec.oeverevnrenne — (1.64) — (0.02) (1.86) (123)
Net asset value at end of period ...... $ 2162 | $ 2088 $ 1902 |S 1642 | $ 1997 | $§ 2121
Total return ® ....ooveeceeceernnes 3.5%© 17.1% 164% (17.7%) 2.9% 26.2%
Ratios/Supplementary Data:
Net assets at end of period (000’s) .. | $252921 $ 249,892 $ 224,593 $ 211,879 $ 246,790 $ 246,801
Ratio of total expenses to
aVerage Net aSSELS ........oooooooccrvv.e. 1.19%9 1.19% 120% 1.18% 1.29% 142%
Ratio of net investment income
(loss) to average net assets .......... 0.07%)@ (0.32%) (0.15%) 0.06% (0.04%) (0.02%)
Portfolio turnover rate ................... 20%© 40% 47% 63% 31% 29%

@ Amount rounds to less than $0.01 per share.

®) Total return is a measure of the change in value of an investment in the Fund over the period covered, which
assumes any dividends or capital gains distributions are reinvested in shares of the Fund. The returns shown do
not reflect the deduction of taxes a shareholder would pay on Fund distributions or the redemption of Fund shares.

© Not annualized.
@ Annualized.

See accompanying notes to financial statements.
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AVE MARIA GROWTH FUND
FINANCIAL HIGHLIGHTS
Per Share Data for a Share Outstanding Throughout Each Period

Six Months
Ended Year Year Year Year Year
June 30, Ended Ended Ended Ended Ended
2018 December 31, | December 31, | December 31, | December 31, | December 31,
(Unaudited) 2017 2016 2015 2014 2013
Net asset value at
beginning of period ..........cccc.u.... $ 3080 $ 2644 $ 2502 § 2824 $ 3019 $ 2371
Income (loss) from investment
operations:
Net investment income (loss) ...... 0.03 0.03 0.02 0.07 0.03) (0.08)
Net realized and unrealized gains
(losses) on investments ........... 1.86 722 3.01 (0.81) 233 7.55
Total from investment operations ... 1.89 725 3.03 (0.74) 230 747
Less distributions:
From net investment income ....... — 0.03) 0.02) 0.07) — —
From net realized gains
ON INVEStMENLS ..o — (2.86) (1.59) (241) (4.25) (0.99)
Total distributions ..........cec.oeverevnrenne — (2.89) (1.61) (248) (4.25) 0.99)
Net asset value at end of period ...... $ 3269 | $ 3080 | $ 2644 | S 2502 | $ 2824 | § 3019
Total return @ ....ooovevveceeceernees 6.1%® 274% 12.1% 27%) 7.5% 31.5%
Ratios/Supplementary Data:
Net assets at end of period (000’s) .. | $ 580,952 $ 482,515 $ 351,085 $300,119 $ 303,340 $285,132
Ratio of total expenses to
AVETage Net SSELS ....vvrovverrreveers 0.96% 1.08% L17% 117% 1.28% 143%
Ratio of net investment income
(loss) to average net assets .......... 0.18% 0.10% 0.09% 0.24% (0.10%) (0.29%)
Portfolio turnover rate ................... 14%® 26% 29% 32% 36% 18%

@ Total return is a measure of the change in value of an investment in the Fund over the period covered, which
assumes any dividends or capital gains distributions are reinvested in shares of the Fund. The returns shown do
not reflect the deduction of taxes a shareholder would pay on Fund distributions or the redemption of Fund shares.

® Not annualized.
© Annualized.

See accompanying notes to financial statements.
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AVE MARIA RISING DIVIDEND FUND
FINANCIAL HIGHLIGHTS
Per Share Data for a Share Outstanding Throughout Each Period

Six Months
Ended Year Year Year Year Year
June 30, Ended Ended Ended Ended Ended
2018 December 31, | December 31, | December 31, | December 31, | December 31,
(Unaudited) 2017 2016 2015 2014 2013
Net asset value at
beginning of period ..........cccc.u.... $ 1844 $ 1679 $ 1558 $ 11712 $ 1756 $ 1349
Income (loss) from investment
operations:
Net investment income ................ 0.12 020 027 0.24 0.18 0.17
Net realized and unrealized gains
(losses) on investments ........... 0.19 2.62 211 (1.27) 1.46 438
Total from investment operations ... 031 282 238 (1.03) 1.64 455
Less distributions:
From net investment income ....... 0.11) 0.20) 0.28) 0.23) (0.18) 0.17)
From net realized gains
ON INVEStMENLS ..o — 0.97) (0.89) (0.88) (1.30) 0.31)
Total distributions ..............ceeevereee. 0.11) (1.17) (1.17) (1.11) (1.48) (0.48)
Net asset value at end of period ...... $ 1864 | S 1844 | 1679 | S 1558 |$ 1772 | § 1756
Total return @ ....ooovvvrecvrvrrrsrnns 1.7%® 16.8% 15.3% (5.9%) 9.3% 33.9%
Ratios/Supplementary Data:
Net assets at end of period (000’s) .. | $ 861,680 $ 970,109 $ 828,649 $ 750,890 $ 848,096 $ 710,150
Ratio of total expenses to
AVETAZE NEL ASSELS rvvvvvvrrrrrsrrenen 0.93% 0.92% 0.92% 0.92% 0.92% 097%
Ratio of net investment income to
AVETAZE NEL ASSELS rvvvvvvvrrrrssreeen 1.10%© 1.12% 161% 138% 1.01% 1.16%
Portfolio turnover rate .................... 14%® 26% 24% 35% 29% 14%

@ Total return is a measure of the change in value of an investment in the Fund over the period covered, which
assumes any dividends or capital gains distributions are reinvested in shares of the Fund. The returns shown do
not reflect the deduction of taxes a shareholder would pay on Fund distributions or the redemption of Fund shares.

® Not annualized.

© Annualized.

See accompanying notes to financial statements.
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AVE MARIA WORLD EQUITY FUND
FINANCIAL HIGHLIGHTS
Per Share Data for a Share Outstanding Throughout Each Period

Six Months
Ended Year Year Year Year Year
June 30, Ended Ended Ended Ended Ended
2018 December 31, | December 31, | December 31, | December 31, | December 31,
(Unaudited) 2017 2016 2015 2014 2013
Net asset value at
beginning of period ..........cccc.u.... $ 1508 $ 1318 $ 1236 § 1322 $ 1390 $ 1146
Income (loss) from investment
operations:
Net investment income ................ 0.09 0.07 0.06 0.07 0.04 0.03
Net realized and unrealized gains
(losses) on investments ........... 0.12) 229 101 (0.70) 0.04 2.66
Total from investment operations ... 0.03) 236 1.07 (0.63) 0.08 2.69
Less distributions:
From net investment income ....... — 0.07) (0.06) 0.07) 0.04) 0.03)
From net realized gains
ON INVEStMENLS ..o — (0.39) 0.19) (0.16) 0.72) 0.22)
Total distributions ..........cec.oeverevnrenne — (0.46) (0.25) (0.23) (0.76) 0.25)
Net asset value at end of period ...... $ 1505 $ 1508 $ 1318 |$ 1236 | $ 132 | § 1390
Total return @ ....ooovevveceeceernees 029  179% 8.7% (4.8%) 0.5% 23.5%
Ratios/Supplementary Data:
Net assets at end of period (000’s) .. | § 63,736 $ 62,170 $ 46,030 $ 41,199 $ 42,667 $ 39,870
Ratio of total expenses to
AVETage Net SSELS ....vvrovverrreveers 1.429%© 141% 1.45% 1.50% 150% 155%
Ratio of net expenses to
average net assets Y .................. 1.25%© 1.25% 133% 1.50% 1.50% 1.50%
Ratio of net investment income to
average net assets @ _............... 1.13%© 0.50% 0.50% 051% 0.29% 0.28%
Portfolio turnover rate ............oo..... 19%® 29% 42% 35% 36% 31%

@ Total return is a measure of the change in value of an investment in the Fund over the period covered, which
assumes any dividends or capital gains distributions are reinvested in shares of the Fund. The returns shown do
not reflect the deduction of taxes a shareholder would pay on Fund distributions or the redemption of Fund shares.

® Not annualized.
© Annualized.

@ Ratio was determined after advisory fee reductions (Note 2).

See accompanying notes to financial statements.
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AVE MARIA BOND FUND
FINANCIAL HIGHLIGHTS
Per Share Data for a Share Outstanding Throughout Each Period

Six Months
Ended Year Year Year Year Year
June 30, Ended Ended Ended Ended Ended
2018 December 31, | December 31, | December 31, | December 31, | December 31,
(Unaudited) 2017 2016 2015 2014 2013
Net asset value at
beginning of period ..........cccc.u.... $ 1142 $ 1119 $ 1102 $ 1LIS $ 1138 $ 1104
Income (loss) from investment
operations:
Net investment income ................ 0.09 0.17 0.15 0.14 0.12 0.11
Net realized and unrealized gains
(losses) on investments ........... (0.10) 0.30 0.35 (0.06) 0.12 0.56
Total from investment operations ... 0.01) 047 0.50 0.08 0.24 0.67
Less distributions:
From net investment income ....... 0.09) 0.17) 0.15) 0.14) 0.12) 0.11)
From net realized gains
ON INVEStMENLS ..o — 0.07) (0.18) 0.07) (0.35) 0.22)
Total distributions ..........cec.oeverevnrenne 0.09) 0.24) (0.33) 0.21) 047) (0.33)
Net asset value at end of period ...... $ 1132 |§ 142 [ $ 1119 | $ 1102 | § 1LI5 $ 1138
Total return @ ....ooovevveceeceernees 0.1%)® 42% 45% 0.7% 22% 6.1%
Ratios/Supplementary Data:
Net assets at end of period (000s) .. | $ 316,504 $ 307,234 $248,971 $223.842 $ 180,718 $ 149,750
Ratio of total expenses to
AVETage Net SSELS ....vvrovverrreveers 0.51%© 0.50% 0.50% 0.51% 0.54% 0.70%
Ratio of net investment income to
AVETage Nt ASSELS .vvvvrrvvevrrrnvere 1.56% 147% 1.34% 1.30% 1.10% 101%
Portfolio turnover rate ...............c... 17%® 19% 21% 25% 21% 17%

@ Total return is a measure of the change in value of an investment in the Fund over the period covered, which
assumes any dividends or capital gains distributions are reinvested in shares of the Fund. The returns shown do
not reflect the deduction of taxes a shareholder would pay on Fund distributions or the redemption of Fund shares.

® Not annualized.
© Annualized.
See accompanying notes to financial statements.
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AVE MARIA MUTUAL FUNDS
NOTES TO FINANCIAL STATEMENTS
June 30, 2018 (Unaudited)

1. Organization and Significant Accounting Policies

The Ave Maria Value Fund, the Ave Maria Growth Fund, the Ave Maria Rising Dividend
Fund, the Ave Maria World Equity Fund and the Ave Maria Bond Fund (individually,
a “Fund” and collectively, the “Funds”) are each a diversified series of the Schwartz
Investment Trust (the “Trust”), an open-end management investment company registered
under the Investment Company Act of 1940, as amended (the “1940 Act”), and established
as an Ohio business trust under a Declaration of Trust dated August 31, 1992.

The investment objective of the Ave Maria Value Fund is to seek long-term capital
appreciation from equity investments in companies that do not violate core values and
teachings of the Roman Catholic Church. The investment objective of the Ave Maria
Growth Fund is to seek long-term capital appreciation, using the growth style, from
equity investments in companies that do not violate core values and teachings of the
Roman Catholic Church. The investment objective of the Ave Maria Rising Dividend
Fund is to provide increasing dividend income over time, long-term growth of capital,
and a reasonable level of current income from investments in dividend-paying common
stocks of companies that do not violate core values and teachings of the Roman Catholic
Church. The investment objective of the Ave Maria World Equity Fund is to seek long-
term capital appreciation from equity investments in U.S. and non-U.S. companies
that do not violate core values and teachings of the Roman Catholic Church. The
investment objective of the Ave Maria Bond Fund is to seek preservation of principal
with a reasonable level of current income in corporate debt and equity securities that
do not violate core values and teachings of the Roman Catholic Church. See the Funds’
Prospectus for information regarding the investment strategies of each Fund.

Shares of each Fund are sold at net asset value. To calculate the net asset value, a Fund’s
assets are valued and totaled, liabilities are subtracted, and the balance is divided by the
number of shares outstanding. The offering price and redemption price per share are
equal to the net asset value per share for each Fund.

The Funds follow accounting and reporting guidance under Financial Accounting
Standards Board (“FASB”) Accounting Standards Codification Topic 946, “Financial
Services — Investment Companies.” The following is a summary of significant accounting
policies followed by the Funds. These policies are in conformity with accounting
principles generally accepted in the United States of America (“GAAP”).

New Accounting Pronouncement — In March 2017, FASB issued Accounting
Standards Update No. 2017-08 — Receivables — Nonrefundable Fees and Other Costs
(Subtopic 310-20): Premium Amortization on Purchased Callable Debt Securities (the
“ASU”). The ASU shortens the amortization period for certain callable debt securities,
held at a premium, to be amortized to the earliest call date. The ASU does not require
an accounting change for securities held at a discount, which continues to amortize to
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AVE MARIA MUTUAL FUNDS
NOTES TO FINANCIAL STATEMENTS
(Continued)

maturity. The ASU is effective for fiscal years and interim periods within those fiscal
years beginning after December 15, 2018. Management is currently evaluating the
impact, if any, of applying the ASU.

(a) Valuation of investments — Securities which are traded on stock exchanges are
valued at the closing sales price as of the close of the regular session of trading on the
New York Stock Exchange on the day the securities are being valued, or, if not traded
on a particular day, at the closing bid price. Securities which are quoted by NASDAQ
are valued at the NASDAQ Official Closing Price or, if an Official Closing Price is
not available, at the most recently quoted bid price. Securities traded in the over-the-
counter market are valued at the last reported sales price or, if there is no reported sale
on the valuation date, at the most recently quoted bid price. Securities which are traded
both in the over-the-counter market and on a stock exchange are valued according
to the broadest and most representative market. Fixed income securities are generally
valued using prices provided by an independent pricing service. The independent
pricing service uses information with respect to transactions in bonds, quotations from
bond dealers, market transactions in comparable securities and various relationships
between securities in determining these prices. Investments in shares of other open-end
investment companies are valued at their net asset value as reported by such companies.
When using quoted prices and when the market for the securities are considered active,
the securities will be classified as Level 1 within the fair value hierarchy (see below).
Securities for which market quotations are not readily available are valued at their fair
value as determined in good faith in accordance with consistently applied procedures
established by and under the general supervision of the Board of Trustees, and will be
classified as Level 2 or 3 within the fair value hierarchy, depending on the inputs used.
Fair value pricing may be used, for example, in situations where (i) a security is so
thinly traded that there have been no transactions for that stock over an extended period
of time; (ii) the exchange on which the security is principally traded closes early; or (iii)
trading of the security is halted during the day and does not resume prior to a Fund’s net
asset value calculation. A security’s “fair value” price may differ from the price next
available for that security using the Funds’ normal pricing procedures.

GAAP establishes a single authoritative definition of fair value, sets out a framework
for measuring fair value and requires additional disclosures about fair value
measurements.

Various inputs are used in determining the value of each Fund’s investments. These
inputs are summarized in the three broad levels listed below:

e Level 1 — quoted prices in active markets for identical securities
* Level 2 — other significant observable inputs

e Level 3 — significant unobservable inputs
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U.S. Treasury Obligations and Corporate Bonds held by the Ave Maria Bond Fund
are classified as Level 2 since the values for such securities are based on prices
provided by an independent pricing service that utilizes various “other significant
observable inputs” including bid and ask quotations, prices of similar securities and
interest rates, among other factors.

The inputs or methodology used for valuing securities are not necessarily an indication
of the risks associated with investing in those securities. The inputs used to measure
fair value may fall into different levels of the fair value hierarchy. In such cases, for
disclosure purposes, the level in the fair value hierarchy within which the fair value
measurement falls in its entirety is determined based on the lowest level input that is
significant to the fair value measurement.

The following is a summary of the inputs used to value the Funds’ investments, by
security type, as of June 30, 2018:

Ave Maria Value Fund Level 1 Level 2 Level 3 Total

Common StockS ....ovvevveeveeveieeennnn. $ 229329356 $ — —  $229,329,356
Money Market Funds 24,092,944 — — 24,092,944
Total .o $253,422,300 $ — % —  $253,422,300
Ave Maria Growth Fund Level 1 Level 2 Level 3 Total

Common StockS ....oeveeveeveeveieennnnn. $ 540,997,517 $ — —  $540,997,517
Money Market Funds ...........cccccceuee 44,179,810 — — 44,179,810
Total .o $585,177,327 $ — —  $585,177,327
Ave Maria Rising Dividend Fund Level 1 Level 2 Level 3 Total

Common StockS ....ocvevveeveeveieeennnn. $ 815,502,340 $ — —  $ 815,502,340
Money Market Funds ...........cccccccee. 42,580,025 — — 42,580,025
TOtal .o $ 858,082,365 $ — 3 —  $858,082,365
Ave Maria World Equity Fund Level 1 Level 2 Level 3 Total

Common Stocks ...c.ocvevveeveeveieeennnn. $ 60,370,668 $ — — $ 60,370,668
Money Market Funds ...........ccccccce. 3,295,113 — — 3,295,113
TOtal .o $ 63,605,781 $ — 3 — $ 63,005,781
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(Continued)
Ave Maria Bond Fund Level 1 Level 2 Level 3 Total
U.S. Treasury Obligations ............... $ — $149266,531 $ —  $ 149,266,531
Corporate Bonds .......c.coovevueieicuenns — 95,659,461 — 95,659,461
Common Stocks .......ccceevveevieereennenns 60,618,270 — — 60,618,270
Money Market Funds ..........ccccceene 9,521,677 — — 9,521,677
Total $ 70,139,947 $244,925992 $ —  $315,065,939

Refer to each Fund’s Schedule of Investments for a listing of the securities by security
type and sector or industry type. As of June 30, 2018, the Ave Maria Growth Fund,
the Ave Maria Rising Dividend Fund, the Ave Maria World Equity Fund and the
Ave Maria Bond Fund did not have any transfers between Levels. There were no
Level 3 securities or derivative instruments held by the Funds as of June 30, 2018. It
is the Funds’ policy to recognize transfers between Levels at the end of the reporting
period. Transfers that occurred between Level 2 and 1 on June 30, 2018 for Ave
Maria Value Fund due to the availability of pricing was:

Transfers
from Level 2
to Level 1

COMMON STOCKS ..ttt ettt ettt ea ettt es st e ettt eseseaennnas $1,366,700

(b) Income taxes — Each Fund has qualified and intends to continue to qualify as a
regulated investment company under the Internal Revenue Code of 1986, as amended
(the “Code”). Qualification generally will relieve each Fund of liability for federal
income taxes to the extent 100% of its net investment income and net realized capital
gains are distributed in accordance with the Code.

In order to avoid imposition of the excise tax applicable to regulated investment
companies, it is also each Fund’s intention to declare as dividends in each calendar
year at least 98% of its net investment income and 98.2% of its net realized capital
gains plus undistributed amounts from prior years.

The following information is computed on a tax basis for each item as of June 30, 2018:

Ave Maria Ave Maria Ave Maria
Ave Maria Growth Rising World Equity ~ Ave Maria
Value Fund Fund Dividend Fund Fund Bond Fund

Accumulated ordinary income (loss) . $ (83,885) $ 466,357 $ 55900 $ 358047 $ 57,038

Net unrealized appreciation ............... 56,440,934 154,155,701 182,673,899 9,628,763 6,967,655
Other gains 17,409,957 16,014,466 30,199,576 1,698,014 1,094,504
Total accumulated earnings ............... $ 73,767,006 $170,636,524 $212929375 § 11684824 § 8,119,197
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The following information is based upon the federal income tax cost of the Funds’
investment securities as of June 30, 2018:

Ave Maria Ave Maria Ave Maria

Ave Maria Growth Rising World Ave Maria

Value Fund Fund Dividend Fund Equity Fund  Bond Fund
Gross unrealized appreciation ........... $ 60,761,884 $ 157918261 $188,195633 $ 10,578,677 $ 11,773,483
Gross unrealized depreciation ........... (4,320,950) (3,762,560) (5,521,734) (949,914) (4,805,828)
Net unrealized appreciation ............... $ 56440934 $ 154,155,701 $ 182,673,899 $ 9628763 $ 6,967,655
Federal income tax cOSt .........ocevvvvnne $ 196,981,366 $ 431,021,626 $ 675408466 $ 54,037,018 $ 308,098,284

The difference between the federal income tax cost of portfolio investments and the
financial statement cost of portfolio investments for the Ave Maria Growth Fund is
due to certain timing differences in the recognition of capital gains and losses under
income tax regulations and GAAP. These “book/tax” differences are temporary in
nature and are due to the tax deferral of losses on wash sales. There is no difference
between the federal income tax cost and the financial statement cost of portfolio
investments for the Ave Maria Value Fund, the Ave Maria Rising Dividend Fund, the
Ave Maria World Equity Fund and the Ave Maria Bond Fund as of June 30, 2018.

The Funds recognize the tax benefits or expenses of uncertain tax positions only
when the position is “more-likely-than-not” to be sustained assuming examination by
tax authorities. Management has reviewed the tax positions taken on federal income
tax returns for the current and all open tax years (tax years ended December 31, 2014
through December 31, 2017) and has concluded that no provision for unrecognized
tax benefits or expenses is required in these financial statements.

(c) Investment transactions and investment income — Investment transactions are
accounted for on the trade date. Dividend income is recorded on the ex-dividend
date. Interest income is recognized on the accrual basis and includes amortization
of premiums and accretion of discounts using the effective yield method. Cost of
investments includes amortization of premiums and accretion of discounts. Realized
gains and losses on investments sold are determined on a specific identification basis.
Withholding taxes on foreign dividends have been recorded in accordance with the
Funds’ understanding of the applicable country’s rules and tax rates.

(d) Dividends and distributions — Dividends from net investment income, if any,
are declared and paid annually in December for the Ave Maria Value Fund, the Ave
Maria Growth Fund and the Ave Maria World Equity Fund. Dividends from net
investment income, if any, are declared and paid quarterly for the Ave Maria Rising
Dividend Fund and are declared and paid monthly for the Ave Maria Bond Fund.
Each Fund expects to distribute any net realized capital gains annually. Dividends
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and distributions to shareholders are recorded on the ex-dividend date. The tax
character of distributions paid to shareholders during the periods ended June 30, 2018
and December 31, 2017 was as follows:

Ordinary Long-Term Total

Periods Ended Income Capital Gains Distributions
Ave Maria Value Fund:

June 30, 2018 .eveeeeeeeeeeeeeeeeeeeeeeeeeeen $ — $ — $ —

December 31, 2017 ..c.cvveeveeivecivercieeneees $ 248,730 $ 18,006,749 $ 18,255,479
Ave Maria Growth Fund:

June 30, 2018 ..o $ — $ — $ —

December 31, 2017 ..c.ovvvvvniieeeirenee $ 576,743 $40,927,231 $ 41,503,974
Ave Maria Rising Dividend Fund:

June 30, 2018 ..c.coviiiiiiee $ 5,504,152 $ — $ 5,504,152

December 31, 2017 ...ccvvvniicerernecane $ 12,626,725 $ 45,935,306 $ 58,562,031
Ave Maria World Equity Fund:

June 30, 2018 oo $ — $ — $ —

December 31, 2017 ....cvvevveeevcivrienenes $ 268,281 $ 1,569,522 $ 1,837,803
Ave Maria Bond Fund

June 30, 2018 ..o $ 2,370,528 $ — $ 2,370,528

December 31, 2017 ..c.oovvvvveviiceieirrenen $ 4,102,344 $ 1,781,882 $ 5,884,226

(e) Estimates — The preparation of financial statements in conformity with GAAP
requires management to make estimates and assumptions that affect the reported
amounts of assets and liabilities and disclosure of contingent assets and liabilities
as of the date of the financial statements and the reported amounts of revenues and
expenses during the reporting period. Actual results could differ from those estimates.

(f) Common expenses — Common expenses of the Trust are allocated among the
series of the Trust based on relative net assets of each series or the nature of the
services performed and the relative applicability to each series.

2. Investment Advisory Agreements and Transactions with Related Parties

The Chairman and President of the Trust is also the Chairman and Chief Executive
Officer of Schwartz Investment Counsel, Inc. (the “Adviser”). Certain other officers of
the Trust are officers of the Adviser, or of Ultimus Fund Solutions, LLC (“Ultimus”),
the administrative, accounting and transfer agent for the Funds, or of Ultimus Fund
Distributors, LLC (the “Distributor”), the Funds’ principal underwriter.
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Pursuant to Investment Advisory Agreements between the Trust and the Adviser, the
Adpviser is responsible for the management of each Fund and provides investment advice
along with the necessary personnel, facilities, equipment and certain other services
necessary to the operations of the Funds. The Adviser receives from each of the Ave
Maria Value Fund and the Ave Maria World Equity Fund a fee, which is accrued daily
and paid quarterly, at the annual rate of 0.95% of its average daily net assets. The Adviser
receives from each of the Ave Maria Growth Fund and the Ave Maria Rising Dividend
Fund a fee, which is accrued daily and paid quarterly, at the annual rate of 0.75% of
average daily net assets. The Adviser receives from the Ave Maria Bond Fund a fee,
which is accrued daily and paid quarterly, at the annual rate of 0.30% of its average daily
net assets.

The Adviser has contractually agreed to reduce its advisory fees or reimburse a portion
of operating expenses until at least May 1, 2019 so that the ordinary operating expenses
of each of the Ave Maria Value Fund, the Ave Maria Growth Fund, the Ave Maria
Rising Dividend Fund and the Ave Maria World Equity Fund do not exceed 1.25% per
annum of average daily net assets; and the ordinary operating expenses of the Ave Maria
Bond Fund do not exceed 0.60% per annum of average daily net assets. Accordingly,
during the six months ended June 30, 2018, the Adviser reduced its investment advisory
fees by $52,471 with respect to the Ave Maria World Equity Fund.

Any investment advisory fee reductions or expense reimbursements by the Adviser
are subject to repayment by the Funds for a period of three years after such fees and
expenses were incurred, provided the Funds are able to effect such repayment and remain
in compliance with any undertaking by the Adviser to limit expenses of the Funds. As of
June 30, 2018, the Adviser may seek recoupment of investment advisory fee reductions
from the Ave Maria World Equity Fund totaling $189,474 no later than the dates as
stated below:

Ave Maria World Equity

December 31, 2019 $ 52,827
December 31, 2020 84,176
June 30, 2021 52,471
TTOTAL oottt et e e e et et ea e es et et eae e er e e et e et en et er et e e e eneeene $ 189,474

The Chief Compliance Officer of the Trust (the “CCQO”) is an employee of the Adviser.
The Trust pays the Adviser a fee for providing CCO services, of which each Fund pays
its proportionate share along with the other series of the Trust. In addition, the Trust
reimburses the Adviser for out-of-pocket expenses incurred, if any, for providing these
services.
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Pursuant to a Mutual Fund Services Agreement between the Trust and Ultimus, Ultimus
supplies regulatory and compliance services, calculates the daily net asset value per
share of each Fund, maintains the financial books and records of the Funds, maintains
the records of each shareholder’s account, and processes purchases and redemptions of
each Fund’s shares. For the performance of these services, Ultimus receives fees from
each Fund computed as a percentage of such Fund’s average daily net assets, subject to
a minimum monthly fee.

Pursuant to a Distribution Agreement between the Trust and the Distributor, the
Distributor serves as each Fund’s exclusive agent for the distribution of its shares. The
Distributor is an affiliate of Ultimus.

Trustees and officers affiliated with the Adviser or Ultimus are not compensated by the
Trust for their services. Each Trustee who is not an affiliated person of the Adviser or
Ultimus (“Independent Trustee”) receives from the Trust an annual retainer of $46,000
(except that such fee is $56,000 for the Lead Independent Trustee/Chairman of the
Governance Committee and $50,000 for the Chairman of the Audit Committee), payable
quarterly; a fee of $6,000 for attendance at each meeting of the Board of Trustees; plus
reimbursement of travel and other expenses incurred in attending meetings. Each Fund
pays its proportionate share of the Independent Trustees’ fees and expenses along with
the other series of the Trust.

Each member of the Catholic Advisory Board (“CAB”), including Emeritus members,
receives an annual retainer of $4,000 (except that such fee is $14,000 for the CAB
chairman), payable quarterly; a fee of $3,000 for attendance at each meeting of the CAB
(including the CAB chairman); plus reimbursement of travel and other expenses incurred
in attending meetings. Each Fund pays its proportionate share of CAB members’ fees
and expenses.

3. Investment Transactions

During the six months ended June 30, 2018, cost of purchases and proceeds from sales
and maturities of investment securities, excluding short-term investments and U.S.
government securities, were as follows:

Ave Maria Ave Maria Ave Maria

Ave Maria Growth Rising World Equity ~ Ave Maria
Value Fund Fund Dividend Fund Fund Bond Fund
Purchases of investment securities ........... $ 45028997 § 1483888842 $126535576 $ 13,691,861 $ 40,026,295
Proceeds from sales and maturities
of investment SECUrities ...........occcvvvenne $ 53219408 $ 68244776 $229,256671 $ 11,126,101 §$ 16318614
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4. Contingencies and Commitments

The Funds indemnify the Trust’s officers and Trustees for certain liabilities that might
arise from their performance of their duties to the Funds. Additionally, in the normal
course of business, the Funds enter into contracts that contain a variety of representations
and warranties and which provide general indemnifications. The Funds’ maximum
exposure under these arrangements is unknown, as this would involve future claims
that may be made against the Funds that have not yet occurred. However, based on
experience, the Funds expect the risk of loss to be remote.

5. Affiliated Investment

A company is considered an affiliate of a Fund under the 1940 Act if the Fund’s holdings
in that company represent 5% or more of the outstanding voting shares of that company.
As of December 31, 2017, Unico American Corporation (“Unico”) was an affiliate of the
Ave Maria Value Fund, but as of June 30, 2018 is no longer an affiliate of the Fund. The
industry and percentage of net assets for Unico can be found on the Ave Maria Value
Fund’s Schedule of Investments. Further information on this holding for the six months
ended June 30, 2018 appears below:

AVE MARIA VALUE FUND
Affiliated Issuer Report

UNICO AMERICAN CORPORATION
From December 31, 2017 to June 30, 2018

Shares at beginning of period 280,000
Shares sold during the period (107,000)
Shares at end Of PEriod .........cocueuiiiiiiiiiiiiicc s 173,000
Market value at beginning of PEriod ...........cceeueeiiinnriririicceet e $ 2,380,000
Sales during the PETiod ..........eucveueuiiiiriiiicccc s (888,218)
Net realized gains during the Period ...........ccoeieeeiiininreece e 493,398
Change in unrealized appreciation (depreciation) ...........ccccocoevviriiininininiicninieeceees (618,480)
Market value at €nd Of PEIIOA .....vvevevevviieiieieeieieiec e es $ 1,366,700

Dividend income earned during the PEriod .........cueverererererrereienieeieeeneiereseeeseseseeseseseeeeens $ —
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6. Sector Risk

If a Fund has significant investments in the securities of issuers in industries within a
particular sector, any development affecting that sector will have a greater impact on
the value of the net assets of the Fund than would be the case if the Fund did not have
significant investments in that sector. In addition, this may increase the risk of loss of
an investment in the Fund and increase the volatility of the Fund’s net asset value per
share. From time to time, circumstances may affect a particular sector and the companies
within such sector. For instance, economic or market factors, regulation or deregulation,
and technological or other developments may negatively impact all companies in a
particular sector and therefore the value of a Fund’s portfolio will be adversely affected.
As of June 30, 2018, the Ave Maria Growth Fund had 29.5% of the value of its net assets
invested in stocks within the industrials sector.

7. Subsequent Events

The Funds are required to recognize in the financial statements the effects of all
subsequent events that provide additional evidence about conditions that existed as of
the date of the Statements of Assets and Liabilities. For non-recognized subsequent
events that must be disclosed to keep the financial statements from being misleading,
the Funds are required to disclose the nature of the event as well as an estimate of its
financial effect, or a statement that such an estimate cannot be made. Management has
evaluated subsequent events through the issuance of these financial statements and has
noted no such events.
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We believe it is important for you to understand the impact of costs on your investment.
As a shareholder of the Funds, you incur ongoing costs, including management fees and
other Fund expenses. The following examples are intended to help you understand your
ongoing costs (in dollars) of investing in the Funds and to compare these costs with the
ongoing costs of investing in other mutual funds.

A mutual fund’s ongoing costs are expressed as a percentage of its average net assets.
This figure is known as the expense ratio. The ongoing costs reflected in the tables below
are based on an investment of $1,000 made at the beginning of the most recent semi-
annual period (January 1, 2018) and held until the end of the period (June 30, 2018).

The tables that follow illustrate each Fund’s ongoing costs in two ways:

Actual fund return — This section helps you to estimate the actual expenses that you paid
over the period. The “Ending Account Value” shown is derived from each Fund’s actual
return, and the fourth column shows the dollar amount of operating expenses that would
have been paid by an investor who started with $1,000 in the Funds. You may use the
information here, together with the amount you invested, to estimate the expenses that
you paid over the period.

To do so, simply divide your account value by $1,000 (for example, an $8,600 account
value divided by $1,000 = 8.6), then multiply the result by the number given for the
Funds under the heading “Expenses Paid During Period.”

Hypothetical 5% return — This section is intended to help you compare each Fund’s
ongoing costs with those of other mutual funds. It assumes that each Fund had an annual
return of 5% before expenses during the period shown, but that the expense ratio is
unchanged. In this case, because the return used is not the Funds’ actual returns, the
results do not apply to your investment. The example is useful in making comparisons
because the U.S. Securities and Exchange Commission (the “SEC”) requires all mutual
funds to calculate expenses based on a 5% return. You can assess each Fund’s ongoing
costs by comparing this hypothetical example with the hypothetical examples that appear
in shareholder reports of other funds.

Note that expenses shown in the table are meant to highlight and help you compare
ongoing costs only. The Funds do not charge sales loads or redemption fees.

The calculations assume no shares were bought or sold during the period. Your actual
costs may have been higher or lower, depending on the amount of your investment and
the timing of any purchases or redemptions.

More information about the Funds’ expenses, including historical annual expense ratios,
can be found in this report. For additional information on operating expenses and other
shareholder costs, please refer to the Funds’ Prospectus.
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Beginning Ending Net Expenses
Account Value  Account Value Expense Paid During
January 1,2018  June 30, 2018 Ratio® Period®

Ave Maria Value Fund
Based on Actual Fund Return ........ $1,000.00 $1,035.40 1.19% $6.01
Based on Hypothetical 5% Return

(before eXpenses) ......oevverrerenns $1,000.00 $1,018.89 1.19% $5.96
Ave Maria Growth Fund
Based on Actual Fund Return ........ $1,000.00 $1,061.40 0.96% $4.91
Based on Hypothetical 5% Return

(before eXpenses) .....ooeeerrerenns $1,000.00 $1,020.03 0.96% $4.81

Ave Maria Rising Dividend Fund

Based on Actual Fund Return ........ $1,000.00 $1,016.90 0.93% $4.65
Based on Hypothetical 5% Return
(before eXpenses) .....ovvveveerenns $1,000.00 $1,020.18 0.93% $4.66

Ave Maria World Equity Fund

Based on Actual Fund Return ........ $1,000.00 $ 998.00 1.25% $6.19
Based on Hypothetical 5% Return

(before eXpenses) .....o..veeeeerenns $1,000.00 $1,018.60 1.25% $6.26
Ave Maria Bond Fund
Based on Actual Fund Return ........ $1,000.00 $ 998.70 0.51% $2.53
Based on Hypothetical 5% Return

(before eXpenses) ........coe.rrvenes $1,000.00 $1,022.27 0.51% $2.56

@ Annualized, based on each Fund's most recent one-half year expenses.

® Expenses are equal to each Fund's annualized net expense ratio multiplied by the average account value over the
period, muliplied by 181/365 (to reflect the one-half year period).
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A description of the policies and procedures the Funds use to determine how to vote
proxies relating to portfolio securities is available without charge upon request by calling
toll-free (888) 726-9331, or on the SEC’s website at http://www.sec.gov. Information
regarding how the Funds voted proxies relating to portfolio securities during the most
recent 12-month period ended June 30 is also available without charge upon request by
calling toll-free (888) 726-9331, or on the SEC’s website at http://www.sec.gov.

The Trust files a complete listing of portfolio holdings for each of the Funds with the SEC
as of the end of the first and third quarters of each fiscal year on Form N-Q. The filings
are available free of charge, upon request, by calling (888) 726-9331. Furthermore, you
may obtain a copy of the filings on the SEC’s website at http://www.sec.gov. The Trust’s
Forms N-Q may also be reviewed and copied at the SEC’s Public Reference Room in
Washington, DC, and information on the operation of the Public Reference Room may
be obtained by calling (800) SEC-0330.
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At an in-person meeting held on February 9, 2018, the Board of Trustees, including
the Independent Trustees voting separately, approved the continuance of the Advisory
Agreements with Schwartz Investment Counsel, Inc. (the “Adviser’’) on behalf of each of
the Ave Maria Value Fund, the Ave Maria Growth Fund, the Ave Maria Rising Dividend
Fund, the Ave Maria World Equity Fund and the Ave Maria Bond Fund (the “Ave Maria
Mutual Funds” or “Funds”).

The Independent Trustees were advised and assisted throughout their evaluation by
independent legal counsel experienced in matters relating to the investment management
industry. The Independent Trustees received advice from their independent legal counsel,
including a legal memorandum, on the standards and obligations in connection with their
consideration of the continuance of the Advisory Agreements. The Independent Trustees
also received and reviewed relevant information provided by the Adviser in response to
requests of the Independent Trustees and their legal counsel to assist in their evaluation
of the terms of the Advisory Agreements, including whether the Advisory Agreements
continue to be in the best interests of the Funds and their shareholders. The Independent
Trustees also retained an independent consultant (Strategic Insight) to prepare an expense
and performance analysis for each of the Ave Maria Mutual Funds. The Strategic Insight
materials included information regarding advisory fee rates, other operating expenses,
expense ratios, and performance comparisons to each Fund’s peer group and to a broad-
based securities index. Prior to the Board meeting, the Independent Trustees discussed
separately with Strategic Insight the methodologies that it used to construct its report and
the Morningstar, Inc. (“Morningstar”) categories that it identified to base its peer group
comparisons for the Funds and other aspects of its report. The Independent Trustees
met separately with independent counsel to discuss the continuance of the Advisory
Agreements, during which time no representatives of the Adviser were present.

The Independent Trustees considered that they meet with the portfolio managers of
each Fund at regularly scheduled meetings over the course of the year to discuss the
investment results, portfolio composition, and developments affecting the performance
of each Fund and the investment management industry in general. They also considered
that the Adviser had discussed the overall condition of the economy and the markets,
including an analysis of the factors that have influenced the markets, investor preferences
and market sentiment.

The Trustees reviewed, among other things: (1) industry data comparing the advisory
fees and expense ratios of the Funds with those of comparable investment companies and
any model portfolios under the management of the Adviser; (2) comparative performance
information; (3) the Adviser’s revenues and profitability for providing services to the
Funds; and (4) information about the Adviser’s portfolio managers, research analysts,
investment process, compliance program and risk management processes.

As part of this process, the Trustees considered various factors, among them:

65



AVE MARIA MUTUAL FUNDS
APPROVAL OF ADVISORY AGREEMENTS
(Unaudited) (Continued)

* the nature, extent and quality of the services provided by the Adviser;

* the fees charged for those services and the Adviser’s profitability with respect to
each Fund (and the methodology by which such profitability was calculated);

e each Fund’s performance;
¢ the extent to which economies of scale may be realized as a Fund grows; and

¢ whether current fee levels reflect these economies of scale for the benefit of a
Fund’s shareholders.

In their consideration of the nature, extent and quality of services provided to the Funds,
the Trustees discussed the responsibilities of the Adviser under the Advisory Agreements
and the investment management process applied to each Fund. The Trustees reviewed
the background and experience of the Adviser’s key investment and research personnel,
the co-portfolio management structure for the Ave Maria Mutual Funds and the research
process and brokerage practices that are applied in the management of the Funds. The
Trustees noted the co-portfolio manager changes for Ave Maria Value Fund and Ave
Maria Bond Fund that became effective January 1, 2018. The Trustees next discussed the
background and experience of the Adviser’s operational and compliance personnel, the
Adviser’s ongoing responsibilities with regards to the compliance program of the Trust
and the Trust’s overall compliance record. The Trustees considered the strength and
stability of the Adviser, its investment approach and the quality of its risk management
program, technology capabilities, shareholder support services and shareholder
communications. The Trustees also considered the significant risks assumed by the
Adpviser in connection with the services provided to the Funds, including investment,
operational, enterprise, regulatory and compliance risks. The Trustees concluded that the
nature, extent and quality of the services to the Funds was acceptable.

The Trustees reviewed information provided by Strategic Insight on the advisory fees
paid by each Fund and compared such fees to the advisory fees paid by similar mutual
funds, as compiled by Morningstar. The Trustees compared the net advisory fees of
each Fund with the net advisory fees of representative funds within its Morningstar peer
group. The Trustees noted that the Morningstar information showed that the net advisory
fee ratio for each Fund is higher than the median net advisory fee ratio of its respective
Morningstar peers. The Trustees compared the net total expense ratio of each Fund with
the net total expense ratios of representative funds within its Morningstar peer group.
The Trustees noted that the Morningstar information showed that the net total expense
ratios of each Fund is lower than the median net total expense ratio of its respective
Morningstar peers. The Independent Trustees took into account that the net operating
expenses of the Ave Maria Value Fund, Ave Maria Rising Dividend Fund, Ave Maria
World Equity Fund and Ave Maria Bond Fund were unchanged during the 2017 calendar
year and the operating expenses of the Ave Maria Growth Fund had declined. The Trustees
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noted that the Adviser had reduced the advisory fee rate for the Ave Maria Growth
Fund from 0.95% to 0.85% effective May 1, 2017, and from 0.85% to 0.75% effective
January 1, 2018. The Independent Trustees were mindful that the fee reductions made
by the Adviser during the 2017 calendar year, on behalf of the Ave Maria World Equity
Fund, had the effect of reducing the net management fee and net operating expenses of
the Fund. The Trustees considered the fees the Adviser charges for its model portfolio
accounts having similar strategies to certain of the Funds. The Independent Trustees
considered the Adviser’s explanation that the differences between the advisory fees paid
by these Funds and the advisory fees paid by the model portfolios reflect operational and
regulatory differences between advising these Funds and the model portfolio accounts,
and the Adviser’s additional explanation of the difference in the nature and scope of
services that are required of the Adviser for providing initial model security names are
far less that those required for managing the Funds on a continuous basis. The Trustees
concluded that, based upon the investment strategies of each Fund and the quality of
services provided by the Adviser, the advisory fees paid by each Fund are acceptable.

The Trustees reviewed the Adviser’s analysis of its profitability in managing the Funds
during the 2017 calendar year, including the methodology by which that profitability
analysis was calculated. The Trustees considered that the Adviser may receive, in addition
to the advisory fee, certain indirect benefits from serving as the Funds’ investment adviser,
including various research services as a result of the placement of the Funds’ portfolio
brokerage. The Trustees considered the Adviser’s investments in its business and the
costs to the Adviser of providing ongoing services to the Funds, including staffing costs
and costs to maintain systems and resources that support portfolio trading, research and
other portfolio management functions. They also considered, in a broader context of the
Adviser’s overall business, that the Adviser bears the shareholder recordkeeping costs
charged by third party financial intermediaries investing in the Funds. Based upon their
review of the Adviser’s profitability analysis, the Board concluded that the Adviser’s
profitability is reasonable.

The Trustees considered both the short-term and long-term investment performance of
each Fund in light of its investment objective(s). The Trustees considered each Fund’s
historical performance over the nine-month period ended November 30, 2017, as
compared to the returns of relevant indices. The Trustees observed that the Ave Maria
Growth Fund and the Ave Maria Bond Fund each exceeded the returns of its respective
benchmark index during the nine-month period ended November 30, 2017 and the
Ave Maria Value Fund, Ave Maria Rising Dividend Fund and the Ave Maria World
Equity Fund each placed below the returns of its respective benchmark index over the
same period. The Trustees further considered the investment performance of each Fund
compared to similarly managed mutual funds as compiled by Morningstar for selected
periods ending November 30, 2017. The Trustees noted that the Ave Maria Value Fund
placed in the third quartile of its Morningstar peers for the one-year period and in the
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fourth quartile of its Morningstar peers for the three- five and ten-year periods; the Ave
Maria Growth Fund placed in the second quartile of its Morningstar peers for the one-
and five-year periods, and in the first quartile of its Morningstar peers for the three- and
ten-year periods; the Ave Maria Rising Dividend Fund placed in the fourth quartile of
its Morningstar peers for the one- three- and five-year periods and in the first quartile of
its Morningstar peers for the ten-year period; the Ave Maria Bond Fund placed in the
fourth quartile of its Morningstar peers for the one-year period, in the second quartile of
its Morningstar peers for the ten-year period, in the third quartile of its Morningstar peers
for the three- and five-year periods, and has operated without any negative calendar year-
end returns since its inception; and the Ave Maria World Equity Fund placed in the fourth
quartile of its Morningstar peers for the one-, three- and five-year periods. The Trustees
considered that the performance of the Ave Maria Value Fund is the result of a value-
oriented investment process and the performance of the Ave Maria Rising Dividend
Fund is the result of a dividend-paying process and noted that growth momentum stocks
were favored over value and dividend-paying stocks during 2017 and many of the years
before. The Trustees were mindful of the tendency of different styles of investing to
be in and out of favor during certain periods. The Trustees considered the additional
responsibilities of the Adviser in screening for morally responsible investments and the
benefits of an investment product that is designed to align with Catholic values. The
Trustees concluded that the Funds’ investment results have been satisfactory and the
quality of the services provided by the Adviser, combined with its long-term record
of managing the Funds, supports their view that the Adviser’s continued management
should benefit the Funds and their shareholders.

The Trustees also considered the existence of any economies of scale and whether those
would be passed along to the Funds’ shareholders. The Trustees observed that as the
Funds’ assets have grown, their respective expense ratios generally have fallen. The
Trustees also observed that the Adviser has a history of reducing the advisory fees paid
by certain Funds in order to maintain a lower operating expense ratio for that Fund. The
Trustees discussed whether a reduction in the advisory fees paid by a Fund by means of
a breakpoint would be appropriate. They noted the benefits and downsides to having a
flat fee from inception. The Board concluded that the current advisory fee structure is
reasonable and reflects the sharing of economies of scale.

No single factor was considered in isolation or to be determinative to the decision of
the Trustees to approve the continuance of the Advisory Agreements and each Trustee
may have attributed different weights to certain factors. Rather, the Trustees concluded,
in light of a weighing and balancing of all factors considered, that it was in the best
interests of each Fund and its shareholders to approve the continuance of the Advisory
Agreements for an additional annual period.
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On March 15, 2018, a Special Meeting of Shareholders of the Trust was held for the
purpose of considering the election of seven trustees for the Trust. The number of shares
of the Trust present by proxy and voting at the Special Meeting represented 68.45% of
the total shares entitled to vote at the meeting. Each of the seven nominees was elected

by the shareholders of the Trust.

The results of the voting with respect to the election of the seven Trustees were as

follows:
Number of Shares

Nominee/Trustee Affirmative Withhold
Louis C. BOSCO, JT. wvioiiiiiiiicieieeeeeee ettt 76,174,290 1,709,478
Donald J. DaWSON, JT. .o.ooviieieeiiciiceeeceeeeeeeeeeeee e 76,243,041 1,640,727
JOSEPh M. GIACE ...ttt 76,225,622 1,658,146
John J. McHale, JT. ...oveviiiiieiceeeeeeee et 74,531,598 3,352,170
EAward J. MALIET ......c.cviiiiiieieieicce s 76,752,876 1,130,892
WiLHAM AL MOITOW ..vviviveviietieieteesereieie ettt eve b 76,763,936 1,119,832
George P. SChWAILZ .....c.coviiiiiiciciiiitecc s 76,441,505 1,442,263
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